>

TER PROGRES,

MSUKALIGWA LOCAL MUNICIPALITY MP302
Mid-year budget and performance assessment report
2022/23



MP302 MSUKALIGWA MID-YEAR BUDGET AND PERFORMANCE ASSESSMENT REPORT
FOR 2022/23 FINANCIAL YEAR

REPORT OF THE MUNICIPAL MANAGE

MID-YEAR BUDGET AND PERFORMANCE ASSESSMENT REPORT FOR 2022/2023

1. PURPOSE

Is to table before Council a report by the Executive mayor, the mid-year budget and performance
assessment report for the period starting 1 July 2022 to 31 December 2022 that must be

submitted to National treasury and Provincial treasury on or before 25 January 2023.

2. BACKGROUND

In terms of Section 72 of the Municipal Finance Management Act (MFMA) the accounting
officer of a municipality must assess the municipality’s performance for the first half of the
financial year by 25 January of each ,read with the chapter 8 of the Municipal budget and
reporting regulation 32141 of 17" April 2009, refers.

RESPONSIBILITIES OF MUNICIPAL OFFICIALS

72. The accounting officer must ensure submission of a mid-year budget and performance
assessment by 25 January of each year

(a) Assess the performance of the municipality during the first half of the financial year,

considering —

(i) The monthly statements referred to in section 71 for the first half of the financial
year.

(i) The Municipality’s service delivery performance during the first half of the financial

year, and the service delivery targets, and performance indicators set in the service
delivery and budget implementation plan

(iii) The past year annual report and progress on resolving problems identified in the
annual report; and

(b) Submit a report on such an assessment to the:
(i) The mayor of the municipality

(i) The National Treasury: and
(iii) The relevant Provincial Treasury

3. EXECUTIVE SUMMARY

High level assessment of in terms of S71 of the MFMA for the Mid-year of 2022/23 financial year

The Municipality has generated revenue amounting to R 509 million against the anticipated estimate
for the 6 months of R 455 million which is 12% favorable. On operating expenditure, the Municipality
incurred an amount of R563 million against the Budgeted amount of R587 million translating to a
favorable of 4%.



Load shedding and Load Reduction has a direct impact on revenue collection of the municipality as
the municipality in not grant depended. Several engagements are done to resolve the shortcoming in
the short- and medium-term framework.

The municipal debtors is above R1Billion and Creditors above R1,4Billion however the municipality is
continuing to improve the billing and enforcement of Credit Control and Debt collection Policy.

The municipality is currently not financially viable as current liabilities exceed current assets. The
municipality is currently utilizing the limited resources to ensure provision of basic services. Although
the Municipality has embarked on various strategies to improve revenue and intervention by COGTA
in terms of S139(1)(a) of the Constitution of the Republic of South Africa, Development of Financial
Recovery Plan and Budget Funding Plan due to approval of unfunded budget. The implementation of

the plans remains a challenge or not yielding the desired outcomes.

Spending on Capital budget remain a challenge due to late appointment of service providers,
management has developed an Acceleration Plan to improve spending on all conditional grants

The picture below depicts the high-level financial performance for the 6 Months

MP302 Msukaligwa - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M06 December

2021/22 Budget Year 2022123
Description Audited Original Adjusted Monthly YearTD . ) Full Year

Outcome Budget Budget actual e e budget L T L Forecast

R thousands %

Total Revenue (excluding capital 906 577 910 645 910 645 136 199 509 286 455322 53 964 12% 910 645

transfers and contributions)

Expenditure By Type

Total Expenditure 1162 582 1125364 1124 764 106 072 563 106 587 950 (24 844) -4% 1124 764

Surplusl(Deficit) (256 005) (214 719) (214 119) 30127 (53 820) (132 628) 78 807 ) (214 119)

4. DISCUSSION

4.1 TABLE C1: Monthly budget statement summary

Based on the year-to-date figures as per the summary as depicted on the below table C1, the Mid-
year operating revenue actuals was R509M and the Mid-year budgeted amount was R455M which
represents a favorable performance of 12%. The year-to-date actual operating expenditure was
R563M and the mid-year projections was R587M which represents an unfavorable performance by
4%



MP302 Msukaligwa - Table C1 Monthly Budget Statement Summary - M06 December

2021/22 _ Budget Year 2022/23 - )
Description Audited Original Adjusted Monthly YearTD actual YearTD YITD Y.TD | Full Year
Outcome Budget Budget actual budget variance | variance | Forecast
R thousands % |
Financial Performance | '
Properly raes L 181 646 I 207 037 il 207 037 17 088 L 100 328 L 103518 (3 190)| -S%i 207 037
Service charges 394104 411 350 411 350 32213 212021 205675 6346 | 3% [ 411 350
Investment revenue 1098 932 932 344 1 566 466 1100 ! 236% 932
Transfers and subsidies 207 661 231689 231689 82757 171718 115844 55873 ‘ 48% 231 689
Other own revenue 122 068 59 637 59 637 3797 | 23653 20819 | (6165} -21% 59637
Total Revenue (excluding capital transfers and 906 577 910 645 910 645 136 199 509 286 455322 53 964 | 12% 910 645
contributions) |
Employee coss 248 969 276107 276 237 22244 132343 138114 (5771) ‘ -4% 276 237
Remuneration of Councillors 15489 18513 18513 1096 6587 9257 (2 669) -29% 18513
Debtimpairment 121120 156 536 156 536 25508 153 051 | 78 268 74783 96% | 156 536
Depreciation & assetimpairment 141732 140616 140616 [ 11470 68 821 70 308 (1487) -2%| 140616
Finance charges 87 000 - - 2617 12785 25571 (12785)  -50% -
Invenlory consumed and bulk purchases M 415490 g 400 647 r 400512 r 28 280 " 138 327 r 200 266 (61940} -31% i 400512
Transers and subsidies = = - - — = = -
Other expendiure 253902 289 480 288 885 | 14 857 51192 66167 | (14 975) -23% 288 885
Total Expenditure 1283702 1281900 12681300 | 106 072 563106 | 587950 |  (24844) -4%| 1281300
Surplus/Deficit) (377 125) (371 255) (370 655) 30121 (53 820) (132 628); 78807 ‘ -59%[ (370 655)
Transfers and subsidies - capital {(monetary allocations) 303435 292 052 292 052 - - 146 026 | (146 026) | -100% 292 052
(National / Provincial and District) |
Transfers and subsidies - capital {(monefary allocations) 4 @ r r 4 ‘ r
(Natonal / Provincial Departmental Agencies, f
Households, Non-profit Insfituons, Private Enterprises, |
Public Corporatons, Higher Educational Institutions) & |
Transfers and subsidies - capital (in-kind - all)
Surplus/(Deficit) after capital transfers & (73690)|  (79203) (78603) 30127 (53 820) 13398 | (67219))  -502%  (78603)
contributions |
Share of surplus/ (deficit) of associate - - - - - - - | -
Surplus/ {Deficit) for the year (73 690) (79 203) (78 603) 30127 (53 820) 13398 (67 219): -502% (78 603)
xpenditure & fun | f
Capital expenditure 5383 297 835 581 565 24819 197741 249001 | (129230 | -52% 581 565
Capilal ransfers recognised 2147 292052 568 810 24 575 115837 242828 | (126 991)} -52% 568 810
Borrowing - - - - - =] - ‘ -
Internally generated funds 3236 | 5783 12755 244 3934 | 61713 (2239)| -36%) 12755
Total sources of capital funds 5383 297 835 581 565 24819 119711 249001 ' (129 230)| +52% 581 565
Tolal current asses 667132 807 352 807 352 | 912510 | I 807 352
Total non current assels 2717 826 2781046 3064 776 | 2837597 | | 3064776
Tofal currentliabilies 1985757 1674 180 1674180 2170068 | | 1674180
Total non currentliabiiies 89077 82974 82974 | 89077 | 82974
Community wealth/Equity 1532741 1 850 686 1 850 686 ! 1501 7117 1 850 686
Cash flows
Netcash from (used) operating 927 066 299815 299815 94 963 80337 149907 69 571 46% 299 815
Netcash fom (used) investing (4 984) (297 835) (297 835) (24 819) (119 549) {148 918) {29 369) | 20% (297 835)
Netcash from (used) financing - - - - - - | - | =
Cashicash equivalents at the month/year end 928 257 3000 3000 - 85230 2010 (83220)) -4141% 126 421
Debtors & creditors analysis 0-30 Days 31-60 Days | 61-90 Days | 91-120 Days | 121-150 Dys | 151-180 Dys bl YDry5-1 Over1Yr Total
D e Anal | | _ |
Total By Income Source 78510 23630 22 957 21284 20408 16810 91074 | 765722 1040 395
Creditors Age Analysis
Total Credibrs = - - - - - - - -




4.2 Table C 4: Monthly budget Statement-Financial performance (revenue and
expenditure) — Mid-year assessment ending 31 December 2022

Revenue by Source

Current revenue is 12% above the year-to-date budget projection for December 2022.

MP302 Msukaligwa - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M06 December

2021122 | - . . Budget Year 2022123 )
Description | Ret|  Audited Original | Adjusted | Monthly YearTb actual | YearTD | YTD | Yo Full Year
Outcome Budget Budget actual budget | varance | variance | Forecast
Rth d | | | | | | %
Revenue By Source |
Properly raes 181 646 207 037 207 037 17 088 100 328 103518 (3190)|  -3% 207 037
Service charges - electricily revenue 240 824 246 323 | 246 323 17792 119912 123161 (3250)) -3% 246 323
Service charges - waler revenue 64 326 67192 67 192 5575 37764 33596 | 4168 12% 67192
Service charges - sanitalion revenue 48774 52787 52787 4773 29274 26394 | 2880 1% 52787
Service charges - refuse revenue 40181 45048 45048 4072 25071 22524 | 2547 1% 45048
Rental of facilifies and equipment 2720 2700 2700 223 1424 1350 | 73 5% 2700
Interest earned - external investments 1098 932 932 344 | 1566 466 1100 | 236% 932
Interestearned - oulstanding deblors 29709 31001 31001 3031 17 530 | 15501 | 2030 13% 31001
Dividends received | = |
Fines, penaltes and forfeits 471 5177 5177 8 86 | 2588 | (2502) -97% 5177
Licences and permits 3666 3636 3636 - 8 | 1818 (1810)| -100% 3636
Agency services 8001 8490 | 8 490 - - | 4245 [ {4 245)I -100% 8490
Transfers and subsidies 207 661 231689 | 231689 82757 171718 115844 55873 | 48% 231689
Other revenue 6113 8633 8633 535 | 3885 | 4316 | (432)| -10% 8633
Gains 67088 | - | - - | 721 | -7t [ sov | =
Total R { ding capital transfers and 906 577 910645 | 910 645 136 199 | 509 286 | 455322 53964 | 12% 910 645
contributions) I
i. Property rates

The performance of property rates below by 3% against the estimated revenue of R103
million whilst the municipality continue to Valuate properties as and when required to
increase Revenue Base. The Construction of Marino Mall will increase the revenue
base of the municipality

ii. Electricity revenue
The actual revenue generation is 3 % below the anticipated revenue, the municipality
is in a process to installed new prepaid & conventional meters to increase and
convert most households to prepaid.
iiii. Water revenue

Water revenue has performed above that targeted amount of R 33 million by (12%), some

households and businesses are not metered. The municipality is implemented a project to

change all meters.

iv. Sanitation revenue

Sanitation revenue is also above the target amount of R 26 million (11%) which is directly
linked to the water consumption.

V. Refuse revenue

Refuse revenue is also above the target amount of R 26 million (11%) which is indicative of
increase waste management collections



Vi.

vil.

viii.

Rental of facilities and equipment

Although the performance is above by 5%, the Municipality is a process to identify all
Municipal properties and facilities and review all Lease agreements in line with GRAP.

Interest on external investment

Funds not needed immediately such as RBIG and MIG are invested to short term investment
to earn interest.

Interest earned on outstanding debtors

The 13% favourable balance indicates the increase in receivables of the municipality on
monthly basis.

Fines, penalties, and forfeits

The performance is below by 97%, this is a result of ineffective fines collection system, it is
therefore advisable that a holistic approach is undertaken to review the collection mechanism
and secure a service that will improve revenue in this aspect.

X. Licence and Permits

The municipality collect revenue on behalf of the Department of Community Safety Liaison
and Security on the 80: 20 basis however management took a decision to transfer 100% of
the revenue to reduce the outstanding debts.

Operating expenditure by type

Current expenditure is 4% of the year-to-date budget projection for December 2022.
Reasons for major over-/under expenditure on the expenditure budget:

MP302 Msukaligwa - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M06 December

2021122 ) Budget Year 2022/23
Description Rel|  Audited Original | Adjusted | Monthiy \YearTD actual | YearTD YID | YD Full Year
Outcome Budget Budget [ actual budget variance | variance | Forecast
R thousands | %
Expenditure By Type
Employee related costs 248 969 276 107 276 237 22244 132 343 138114 (5 771)' -4% 276 237
Remuneration of councillors 15 489 18 513 18513 1096 6 587 9257 (2669)| -29% 18513
Debtimpairment 121120 156 536 156 536 25508 153 051 78 268 74783 | 96% 156 536
Depreciaion & asselimpairment 141732 140616 140616 11470 68 821 70 308 (1487)) 2% 140616
Finance charges 87 000 - - 2617 12785 25571 (12785)| -50% -
Bulk purchases - electricity 321544 319126 319126 26 893 129 176 169563 | (30387) -19% 319126
Inventory consumed 93 946 81522 81387 1387 9151 40704 | (31553) -78% 81387
Contracted services 56 663 75718 75048 8859 24 387 37530 | (13143) -35% 75048
Transfers and subsidies - = - - - - - -
Other expenditure 41752 57 226 57 301 5998 26 805 28637 (1832)) -6% 57 301
Losses | 34 367 =1 - - | = =_| = | | -
Total Expenditure 1162 582 1125 364 1124764 106072 | 563 106 587950 | (24844) -4% 1124 764




iii.

Vi,

vii.

viil.

Employee related costs
The year-to-date actual expenditure is below by 4% to the budgeted amount due to

strategies implemented by management to pay overtime as per the Basic Condition
of Employment Act

Remuneration of councillors

The year to actual expenditure spending is below by 29%

Debt impairment

The municipality receivables currently is above R1Billion and all accounts not paid on
due dates are charged 6,5%. Currently the municipality send municipal accounts

through emails only however management resolved to implement the traditional
method to send accounts through Post Office, email and SMS.

Depreciation

The depreciation is below by 2% which is line with the recently audited fixed asset
register, however the municipality also implemented capital Projects which will have
an impact at year end.

Finance charges

The municipality is unable to pay Creditors within 30 days due to Cash flow challenges
some Creditors charged interest.

Bulk purchases

The year-to-date actual is less than the budgeted amount by 19 % however due to
the recent ESKOM increases the municipality must make additional provision.

Inventory consumed

The low spending is because of DWS not sending their monthly bill timeously, which
result in the understatement of the Municipal operating expenditure.

Contracted Services

The mid-year performance is below by 35%, the municipality has strengthened its
internal systems by insourcing most of its activities.

Other expenditure.
The Municipality has embarked on cost containment measure, but it affected by
current economic melt-down

4.3 TABLE C5: CAPITAL EXPENDITURE

The municipality has received the following capital grants RBIG (R125 million), MIG (R33,7
million), EEDMG (R3 million) and WSIG (R40 million) and on operational grants, FMG (R3



million) and EPWP (R442 thousand). The has been a low spending on grants which has a
negative impact on future allocation, the municipality came up with an acceleration plan to

ensure that all project planned, and funds allocated are committed before end of March
2023. The picture below indicates the performance of each grant.

Grants perfromance
CAPITAL GRANTS
%
Spending
against
Amount Amount Expenditure to Amount % Spending allocatio
Description allocated received date Commitment |Total spending |remaining against receipts |n
MIG 60 055 000.00 33 700 000.00 25285 426.46 25 285 426.46 8414 573.54 75% 42%
WSIG 60 000 000.00 40 000 000.00 16 470 071.00 16 470 071.00 23 529 929.00 41% 27%
EEDSM 4 000 000.00 3 000 000.00 2593 333.53 2593 333.53 406 666.47 86% 65%
RBIG 175 000 000.00 | 125 000 000.00 87224 103.04 87 224 103.04 37775 896.96 70% 50%
299 055 000.00 | 201 700 000.00 | 131572 934.03 - 131 572 934.03 70 127 065.97 65% 44%
OPERATIONAL GRANTS
%
Spending
against
on
Amount Amount Expenditure to Amount % Spending allocatio
Description allocated received to date |date Commitment [Total spending |remaining against receipts |n
FMG 3000 000.00 3 000 000.00 631 631.00 631 631.00 2 368 369.00 21% 21%
EPWP 1766 000.00 442 000.00 280 320.00 280 320.00 161 680.00 63% 16%
4 766 000.00 3 442 000.00 911 951.00 - 911 951.00 2 530 049.00 26% 19%
TOTAL 303 821 000.00 205 142 000.00 132 484 885.03 - 132 484 885.03 72 657 114.97 65% 44%

Total receipt
Total Spent

Unspent conditional grants
Amount in the call account

Savings/(Deficit)

4.4 TABLE C7 CASHFLOW

The Municipal's cash flow position and cash and cash equivalent outcome is shown in the

205142 000.00

132 484 885.03

72 657 114.97

84 000 000.00
- 11342 885.03

table below. The Municipality has three bank accounts, namely, primary bank account used
for daily operations, call account to save and secure interest on grants allocation and
licencing bank accounts used for service DCSSL debt. As at 31 December 2022 the
municipality had a balance of R 88 million rand.




MP302 Msukaligwa - Table C7 Monthly Budget Statement - Cash Flow - M06 December

2021/22 Budget Year 2022/23
peRen | R | hudted | ongna | Adusted | MOrNY oy gt | - YeRTD VI varanc | D | T
R thousands 1 | ! % i
CASH FLOW FROM OPERATING ACTIVITIES l i
Receipts | | . |
Property rates 207 796 133248 | 133248 10 069 82 685 66 624 16 060 | 24% | 133 248
Service charges 360 887 385213 385213 22020 163 169 | 192 606 {29 438) -15% I 385213
Other revenue 206 751 95 675 95 675 95023 175073 | 47 838 127 235 266% | 95 675
Transkers and Subsidies - Ope 289 167 228686 | 228 686 | - 128 000 I 114 343 | 13 657 12% 228 686
Transkers and Subsidies - Cap 82913 295055 | 295055 | 15 000 89 700 147 527 | (57 827) -39% : 295 055
Interest 33 932 : 932 - - 466 (466) -100% | 932
Dividends | -
Payments i ' |
Suppliers and employees (220 481) (838 995) | (838 995) (47 150) (558 289) (419 497)I 138792 -33% (838 995)
Finance charges - - - - - - - | -
Transfers and Granls | : - | ! .
NET CASH FROM/(USED) OPE 927 066 299815 | 299815 94963 | 80 337 149 907 69 571 | 46% I 299 815
| | | | |
CASH FLOWS FROM INVESTING ACTIVITIES '
Receipts [ !
Proceeds on disposal of PPE 399 - - - 222 - 222 | #DIVIO! I -
| | |
Decrease (increase) in non-cu - - - - - - - ; -
Decrease (increase) in non-cu = - | = = - = | - -
Payments ! | |
Capialasses| _ (5383)]  (207835)  (20783)  (24819)|  (1977)|  (148918)  (29147)| 20% |  (29783%)
NETCASH FROWI(USED) INVE  (4984)|  (207835) JB1835) 0 _@es19)|  (195e)  (148918) (2369), 20 | (N7 835)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts I :
Short erm loans - :
Borrowing long &rm/refinancing - - - - - - - . -
Increase (decrease) in consumer deposits = | '
Payments . |
JRepaymenioftorrowing, L oem e = ol b ‘ e L — : - ' :
NET CASH FROM/QSED)FIN = -0 2% (RO [ . ] A= _ | x
NET INCREASE/ (DECREASE) 922 082 1980 1980 ! 70 145 (39 212)‘ 990 1980
Cash/cash equivalents at begiry 6175 1020 1020 | 9662 ‘ 127 896 | 1020 ! 127 896
Cash/cash equivalents at monl 928 257 3000 | 3000 | 86 684 | 2010 129 875




4.5 TABLE SC3 Debtors age analysis

The debtor analysis provides an age analysis by revenue source and customer category, The mid

year performance debtors amount to more than R1Billion and majority in on household. The

municipality is currently enforcing the Credit control and Debt Collection policy however the Load

Shedding and Load Reduction implemented by ESKOM has direct impact on revenue collection.

P32 s ukaligwa - Supporting Table $C3 Wonthly Budget Statement - Aged Debtors- 31 DECENBER 2022

Description
R thousands 0-300ays |31-60Days |61-30 Days [31-120 Days | 121-130 Dys|151-180 Dys|181 Dys-1 ¥r|Cher 1'r| Total
Debtors Age Analys & By incone Saurca
Trace and Ther Reguweliss fom Excrange Trarsactors - Wasr 10647 3519 4052 3678 3291 278 1 300] 4B 8ME| 152230
Trane 3nd Dher Recenalies o Excraane Transacions - Electigty 21924 4 5%2 374 3 368 3304 2298 1919 85047 | 137 142
Recervabies Tom Noa-exdk arge Transadions - ProgedyRaes 2574 5320 2095 o 861 5065 4203 23285 91872] 164101
Recewabies 7omy Exchange Trassadions - Wase Water Marage ren? 83¥% 3109 3057 2937 2772 2 144 2967 89723] 41
Recevables fom Exchange Transadions - Wade Manage ment 7680 2867 28% 2755 2645 1924 10855| B7363] 118479
Receiugbies rom Excrange Transacions - ProgertyRer ! Deliors - - - - - - - - -
eeved on Army Delbiy Accuns B2 2842 2874 2407 2768 2706 5202 200496 244923
Recowersbiencauicased mequiar o thss and wasell sizerdture -
Orer 1218 3 as4 477 538 701 2317| 52ira]  BATR9
Total By heome Source 78510 0630|  229%7 21284 20408 16 410 91074 | 765 722| 1040395
Debtors Age Analysis By Customer Graup
Orasscf Sae 5825 2072 i757 1 3657 §498 1382 6T79| 3224] 51483
Commersa! % 9% 5 %65 4605 4122 4004 3362 8312 44057 | AT 197
Househ dids 41718 15492| 15642 14925 14073 1347 61865| SRR H65| 4032
Chnes 2977 802 953 280 45 ) 4418 X5 37272
Total By Custemer Group 78510 23630 ! 22987 21284 20408 16 810 91074: 765722 ! 1040395
4.6 TABLE SC4 AGED CREDITORS
The creditors' analysis below provides an aged analysis by customer type.
14702 Mswkd qva Suppertng tab 28 Cd Menthiy Budget Statement - Aged Creditors WOS December 02
. Budeet Year 200223
Dl T Code I- T o] @ 2. [W] Woapr | Oerl T
R housands 3 Mo S0aa | 9Dasm | 4 Dage 1500aca } 180 | 1¥ear Yoar
Credibon Age Andysis Er Cugtomer Type
Bk Eeclody | Pt ¥ 2251 - SHOF DTG HIZNB0N
VRS | 2L - VOB - . AMETHII| ITETSETILE
FRYE Edutios | e
VAT [autnnt s =t o4
Persrs, Serrement 9 51 |
L A i 1) i .
Tag Crets i) NS A i S| el towsem
At Geeees i 08 i .
re___. i, LT S N 1.1 S RET
Total By CustomarType 1600 206443344 20387 113X 1975400 - [ 1043087 AR M4 MET

The Municipal’s creditors are not paid within 30 days especially DWS,DWA and DCSSL as
stipulated in the MFMA due to low revenue collection. Council approved ESKOM repayment
Plan however due to illegal connection the municipality will be unable to service the Re-

payment plan.



4.7 Table C5 Monthly budget statement — Financial Position

The overall financial outlook (Going concern) of the Municipal indicates that the is not able to cover it
obligation as it becomes due. The norm should be 2:1 however in the current status it is

(882 755/1493374) 0.59:1.

LIABILITIES
Current liabilities
Bank overdratt

Borrowing

Total current liabilities
Non current liabilities
Total non current liabilities
TOTAL LIAB!LITIES

NET ASSETS

D857 57

2 074 834

1 310 125

1 674 180

1757 154

1 831 244

1 757 154

1 674 180

2 114 974

1 493 374

1 582 450

2 137 902

2021/22 Budget Year 2022/23
Description Ref [ Auditea | Original [ AGjusted | v irn oo [ EUIYear
Outcome Budget Budget Forecast
R thousands 1
ASSETS |
Current assets !
Cash 50 160 252 685 252 685 | 4 700 252 685
Call investment deposits (42 789) —_ - i 84 000 —
Consumer debtors 203 581 395 611 395 611 291 473 395 611
Other debtors 450 176 159 072 159 072 ] 484 102 159 072
Current portion oflong-term receivables — - 1 - -
Ir?ven__l'ory N . . 13 004 17) (l)’): 18 481 (17}
Total current assets sez.132 [ serasz | | eo7asz | 8e2 755 | 807352
Non current assets I
Long-term receivables — — —
Investmnents - —_ —_ —
Investment property 180 113 120 037 120 037 180 113 120 037
Investmnents in Associate
Property, plant and equipment 2 537 476 2 660 807 2 944 536 2 657 247 2 944 536
|
Biological
Intangible 62 — - a2 -
.@ther nen-currentassets | AT S .20z | 202 e s 202
Total non current assets 2 717 B26 2 781 046 3 064 776 2837 597 3. 964_776
TOTAL AS SETS 3384 95“8 3 58.8.398 . 3872 127 3 72_0 35.2 3-87_2 127

Consumer deposits 19 244 3 511 3 511 19 794 3 511
Trade and other payables 1 900 403 1 648 508 1 648 508 1 406 814 1 648 508
Provisions .56 110 22 161 22 161 66 765 22 161

1 674 180

Borrowing 1 223 2 643 2 643 1 223 2 643
Provisions 87 853 80 331 80 331 | 87 853 80 331
89 077 82 974 82 974 | 89 077 82 974

1 757 154

2114 974

10. RECOMMENDATIONS:

1. Adjustments Budget It is recommended that an 2022/23 adjustments budget be prepared
and approved by Council no later than 28 February 2023.

This adjustments budget will consider, inter alia,

o The additional funding received from Provincial Treasury to replace current water and

electricity meters

o Upward and downward adjustment of revenue- and expenditure estimates based on

current trends a




QUALITY CERTIFICATE

MP 302 MSUKALIGWA LOCAL MUNICIPALITY

|, M. KUNENE, the Municipal Manager of Msukaligwa Local Municipality, hereby certify that
the Mid- Year Budget and Performance Report, has been prepared in accordance with the

Municipal Finance Management Act and the Regulations made under the Act.

Municipal Manager of Msukaligwa Local Municipality

Name: MR. M. KUNENE

Position: Municipal Manager: MP 302 Msukaligwa Local municipality
Signature: Si Z::““‘“’M

Date: 25 January 2023




