.; .,ﬁr...:f.
Py Re iRl At e

¥ Sy

f..?ia

AV IA TYIINYNIL 82/2202 - 92/5202 [THGNT S TA-LLTNN

AIYpd11uUning JY20T PMBYDINSING




TABLE OF CONTENTS

PART 1 - ANNUAL BUDGET

1.1 MAYDRS REPORT . i e iiaie it e baa b g s a0 bbby i 0 d b b s h e s
12 EXECUTIVE SLIMMERY - Sedll - v o i s s ol e e S e i e W S PR P
1.4 BUDGET PROCESSNOVERBEIEWY: . ... ... covisiainsiiiesgdi ivorms fan mai st o 6400 4 Sa 5 5bns A s e aifa i S a e b G

1.5 OPERATING BUDGET FRAMEWORK...

1.6 THE EXECUTIVE MAYOR RECOMMENDS TO COUNCH ... .. 000 s
1.7 OPERATING REVEN U EIF RAMEW R .. .. - TORURR ... ........ccceisissinanniisnnsneieisns
1 ELEC TR Y v s i I e s s va vk s i wn d namrr TR R AR TN TRPERIRTRPOTESE:, .. .. ... .
1.3 WASTE REMOWAL uo i ina v L 1ass nidtbunsas sinsisssiniitsnnssss nrngasanetNUIINTL, | | EIRRNHRRL
1.13 EXPENDITURE AMAL Y Sl s o i 80 i i iunniisvasa s s s v asrinsssouakhnns s teanssastutss
114 CAPITAL BLIDGET <. ........ o O iiesiissininionnanisest B cnnt aata i AR L oo e
1.15 BUDGET STATEMENT OF FINANCIAL POSITION .0 it ineiariiarrisaasbimnatstetsnes

1.16 CASH & CASH EQUIVALENT ..

1.17 TABLE A8 CASH BACKED RESERVES/ACCUMULATED SURPLUS RECONCILIATION ...l

1.18 TABLE A9 - ASSET MANAGEMENT ..

1.19 TABLE A10 - BASIC SERVICE DELIVERY MEASUREMENT ... rssnmnnarees

PART 2 -

2.1 OVERVIEW OF ANNUAL BUD G E T R e S . . .. coiiutn e nsanrmnair
2.2 |DP & BUDGET TIMETABLE 2025026 . . it it e nabennnbasa s s de s i ssivmanans STR

2.3 INTERGRATED DEVELOPMENT PLAN ALIGHNMENT WITH APPROVED BUDGET...

2.4 GRANTS RECEIVED IN TERMS OF DORA L e i it i vvseais i bisia s issa st i aa i basans
2.5 EMPLOYEE RELATED COSTS INCLUDING COUNCILORS ALLOWANCE...........ccoiiiniiinniseiii s
2.6 LEGISLATIVE COMPLIANGE. .55t i i s iaiia s 500 a rha ks sbbsnaanbns
2.8 OVER SIGHT COMMIT T E R . i Lot et rr i raass L e A e R RE LAY b 0s i 44 ARRA b A4 48R E 0L 4 bbb
2.9 BUDGETED RELATED POLIGIES ........ 0 s e e MO et svwsssnssssanenns asamnnra s e
2ZA0FINANCIAL PLAN s Al inniinagnfBoninninidininnaidii
2.11 MUNICIPAL MANAGER'S QUALITY CERTIFICATE ... iirisismas s ssmmsiss s s s s s s genees



MSUKALIGWA LOCAL MUNICIPALITY MEDIUM TERM REVENUE AND EXPENDITURE
FRAMEWORK WITH TARIFF AND BUDGET RELATED POLICIES (MTREF) FOR 2025/2026 TO
2027/2028

PART 1 - ANNUAL BUDGET

MAYOR'’S REPORT

Honourable Speaker of Council.

Whip of Council

Fellow Members of the Mayoral Committee
Fellow Councillors.

Chairperson of Audit Committee

Chairperson of Risk Management Committee
Municipal Manager & Directors

Officials present.

Esteem Msukaligwa residents

Members of the Public

Members of the media

Madam Speaker, thank you very much for the opportunity provided to me during this Council
sitting taking place in the fourth quarter of 2024/2025 financial year.

Madam speaker, | wish to pause for a moment of silence in remembrance of the two employees
who passed on during the month of May 2025, Mr. Mafika Simon Nkosi who served as a
transversal officer in the Depariment of Corporate Services under the Office of the Executive
Mayor. He was a champion for people living with disabilities and elderly people and he ensured
that their programmes are fully implemented.

Mr. Vusi Sipho Nkosi served as a general assistant in the Corporate Services Department under
Secretariat & Auxiliary Management, his dedication, and unwavering commitment to his

responsibility made a lasting impact on all those who had the privilege of working with him.

Madam Speaker, let me take this opportunity and extend my sincere gratitude to the residents
of Msukaligwa, Councillors of our Municipality and Councillors from various Municipalities,
Sector department, Church denominations, business organization, non-governmental
organizations, Municipal staff, traditional leaders and all stakeholders for your best wishes and



support during my recovery period following the accident. Your kindness, prayers and
encouragements are deeply appreciated, and May God bless you all.

Madam Speaker, South Africa continues to celebrate Africa Month through the theme “Building
Africa we want through solidarity, Equality and Sustainability”

MAY marks Africa Month — a moment for the continent to pause, refiect and celebrate our unique
African identity and cultural expression, Africa Day is celebrated annually to commemorate the
founding of the Organization of African Unity {OAU), founded on the 25th of May 1963. South
Africa celebrates (31) Years of Democracy but also importantly South Africa is presiding over
the G20 countries.

Madam Speaker, the budget public consultative programme commenced from the 22nd of April
2025 up to the 9th of May 2025 in all (19) Wards of our Municipality as part of public participation
before the budget gets considered by the Council.

we were engaging the public through participation that certain policies needed to be reviewed to
cater the most needy and as well the economic outlook of Msukaligwa population. Policies like
indigent policy, tariff policy and property rates have been considered to ease the burden and

financial constraint faced by our residents.

With this annual budget, the Municipality has made commitment to upgrading infrastructure and

other service delivery essentials.

Madam speaker, the recurrence of illegal connection as well as the aged infrastructure and
mushrooming of informal settlements have caused negative damage to our electricity, water and
sanitation infrastructure. This has adversely affected the provision of basic services, resulting

in increased water and electricity losses and decreasing sales.

Madam speaker as part of this reform, Municipalities must improve cost recovery mechanism,
reduce inefficiencies, and ensure that tariffs reflect the true cost of service provision while
remaining affordable to vulnerable communities.

Madam speaker, in line with these reforms, the Municipality has implemented measures to
improve revenue collection, reduce non-technical losses, and enhance transparency in how we

manage and allocate resources.



These changes are essential for the strengthening our Municipality’s financial position and
ensuring uninterrupted, high-quality services for all residents.

The Municipality has developed a financial recovery plan, and budgeting funding plan as part of
the turn-round strategies for electricity, water and sanitations which were adopted by this Council

and approved by National Treasury and are currently being implemented.

Madam Speaker, we strongly believe that working together with the sister department, business
and community at large we shall see this budget responding the object to the Constitution of
South Africa that.

(1 the objects of local government are-

(a) to provide democratic and accountable government for local communities.

(b) to ensure the provision of services to communities in a sustainable manner.

(c) to promote social and economic development.

(d) to promote a safe and healthy envircnment; and

{e) to encourage the involvement of communities and community organization in the

matters of local government.
Madam speaker, the Municipality has shown some improvement in revenue collection ranging
from 70% to 74%, as a Municipality we would like to thank our communities for their responsibility
and encouraging others to do the same to ensure improved delivery service.

Capital Expenditure

The Municipality has been allocated R165 million from National Treasury to ensure service

delivery.
(i) Regional Bulk infrastructure Grant R50 million
(ii) Municipal Infrastructure Grant R63,581 million
(iii) Water Services Infrastructure Grant R45 million
(iv) Energy Demand Efficiency Management Grant R4 million
(v) Integrated National Electrification Programme R2,691 million

Madam Speaker, the current administration remains committed to provision of sustainable basic
delivery. The SDBIP documents give full details on the proposed programmes to be

implemented to improve the Municipal performance.

Madam speaker, we are going to implement all our 2025/2026 projects which include the
following:



1. Upgrade of the existing Ermelo WWTW and installation of new Bulk Sewer Pipeline for
Ermelo Extension to the amount of R465 380 238.20. the contractor has been appointed.

2. Construction of 2km paved roads in Weselton — Mabilisa and Magwaza Street, Tax
collector to the amount of R22 107 596.61

3. Upgrading of sewer reticulation networks servicing 32, 33 and 34, Ermelo — the progress is
at the procurement stage.

4. Construction of Mandela bridge the contractor is on site.

This project shall contribute to the creation of employment opportunities for the residents of these

wards mentioned above.

Madam speaker, the public consultation for the draft sets of electoral wards will commence on
the 30th of May 2025 at 10:00 in Elia Debruin Hall - Ermelo, | would like to encourage all
Counciliors, all political parties and members of the public to participate in this process.

Madam speaker, let me take this opportunity to commend all Councillors for representing our
communities in making sure that communities are informed about all the activities of Council,
and further commend the administration for continuous positive performance in ensuring that

services are delivered to our communities.

CONCLUSION

Madam speaker, we want to reiterate that this budget will focus on the provision of an
uninterrupted supply of basic services by improving the Municipality's infrastructure and most
importantly, we want to assure that residents of Msukaligwa Local Municipality that there will be
transparency on how this budget is utilized and that there is value for everything we spend on.

May God bless you all.

| thank you.



Council Resolution

1.

The annual budget report for the financial year 2025/26 and the projected outer years
2026/27 and 2027/28, and the multi-year year capital appropriations, BE NOTED for the
purpose of complying Municipal Finance Management Act, Act 56 of 2003 (MFMA), read in
conjunction with Municipal Budget and Reporting Regulations No.32141 (dated 17 April
2009)

That Council approves the levying of Property rates in terms of section 14 of the Property
rates Act

That the tariffs increase for the 2025-26 BE APPROVED as follows with effect from 1 July
2025:

i. Property rates - 0%
i Water - 4.3%

il Sanitation - 4.3%
iv., Refuse - 4.3%

V. Electricity - 11,32% (On average (depending on the various customer
categories), subject to NERSA approval). Except for basic charges

vi. All Other Services — 4.3%

That Council NOTES the contents of National Treasury MFMA Circulars 129 and 130
(attached to the Budget Report) for guiding the budgeting processes leading up to budget
approval by the end of May 2025.

The annual budget for 2025/26-2027/28 Medium-term Revenue and Expenditure
Framework, tabled in accordance with the Municipal Finance Management Act, 2003 (Act
56 of 2003) BE APPROVED

That Council NOTES the content and recommendations of the Mpumalanga Provincial
Treasury Budget Assessment outcome

That the budget related policies be APPROVED
i. Tariff policy.
ii. Property rates policy
iii. Debt collection and credit control policy

iv. Provision for debt impairment policy.
V. Supply chain management policy.
vi. Budget and virement policy

vii. Cost containment policy

viii.  Asset management policy

iX. Long-term financial plan

X. Insurance policy



Xi. Unclaimed money policy

Xii. Investment of surplus fund policy

Xiii. Disposal of Immovable property policy
Xiv. Fleet management policy.

XV. Indigent policy

xvi.  Travelling and subsistence policy

xvii.  Creditors payment policy

xviii.  Meter reading policy

xix.  Petty cash policy

XX. Stores and Inventory Management policy

1 EXECUTIVE SUMMARY

In preparing the budget for the upcoming financial year, it is essential to outline the key budget
assumptions that will guide the allocation of resources and the prioritization of projects. These
assumptions are based on both internal and external factors that could influence the financial health
of Msukaligwa Local Municipality, ensuring that the budget is realistic, achievable, and responsive
to the current economic climate.

. Realistically Anticipated Revenues to be Collected

. Projected Revenue for the Current Year Based on Collection Levels to Date
. Actual Revenue Collected in Previous Financial Years

. Audited Annual Financial Statements

. Budget Circular 129 and 130 issued by National Treasury

. 2025/26 Provincial Treasury Budget Assessment Report

Economic Outlook

The National Treasury has revised its 2024 economic growth forecast downwards to 1.1 percent, a
reduction from the 1.3 percent projected in the 2024 Budget Review. This revision reflects ongoing
economic challenges, which may result in lower-than-expected revenue generation for both national
and local governments.

GDP growth is projected to average 1.8 percent from 2025 to 2027, an improvement over the
preceding period's average growth rate of 1.2 percent. While this offers some optimism for future
economic recovery, the short-term challenges still require careful financial management at the
municipal level.

Given these economic projections, municipalities must remain vigilant in ensuring that their financial
plans are adaptable and aligned with national economic trends. This includes:

. Prioritizing cost-effective service delivery: Ensuring that municipal services remain effective
and efficient, despite the constraints imposed by lower economic growth.

. Enhancing revenue collection: Focus on improving the revenue value chain, ensuring that
billing systems are efficient, and collecting outstanding revenues without compromising on
service delivery.



Managing expenditure: Closely monitoring operational and capital expenditures to ensure
that they remain within budget while meeting the needs of the community.

Diversifying revenue streams: Identifying alternative sources of revenue, such as
partnerships, grants, and other innovative solutions, to lessen the dependency on traditional
income sources.

South African economy continues to face significant challenges that are expected to influence both
national and local government finances. These include:

1.

Continuous Loadshedding: Persistent electricity supply interruptions are severely impacting
economic productivity, business operations, and household incomes.

High Unemployment Rate: South Africa's unemployment rate remains a major structural
issue, with far-reaching consequences for both household incomes and municipal revenue.
As a result the municipality may face challenges in collecting property rates, service charges,
and other revenues, as households and businesses alike struggle with financial distress.

llegal Connections and Cable Theft: lllegal electricity connections and cable theft continue
to drain municipal resources and hinder effective service delivery. Not only do these issues
contribute to revenue losses, but they also increase the costs of repairing and replacing
stolen or damaged infrastructure. The high levels of theft undermine the sustainability of
energy supply and put additional strain on municipalities to maintain services, resulting in a
need for robust anti-theft measures and better control systems,

Msukaligwa Local Municipality is highly reliant on grants to fund long-term infrastructure
development projects. These grants are provided by National Government serve as a primary
source of capital infrastructure needs, such as roads, water supply, sanitation, and electricity
provision.

ESKOM Debt Relief
National Treasury is now responsible for overseeing the smart meters grant. This marks a shift

in how the grant is managed, as it is now categorized as an indirect grant through a transversal

contract. The grant’s core objective is to enhance energy efficiency and support the integration

of renewable energy. This is seen as essential for improving energy systems and ensuring that

consumer needs are met more effectively.

Over the 2025 MTEF (Medium Term Expenditure Framework) period, the grant will continue to

support municipal debt relief efforts. This indicates that the grant is being used to help

municipalities manage their financial challenges. The focus will initially be on municipalities

that are already enrolled in the program. Over time, however, the grant is expected to expand

to include more municipalities.



Challenges Faced by the Municipality in the Compilation of the 2025/26 MTREF
The Municipality's 20256/26 Medium-Term Revenue and Expenditure Framework (MTREF}) is
being compiled under difficult circumstances. These challenges require not only immediate

fiscal responses but also long-term strategic planning to ensure that the municipality's financial

sustainability and service delivery are not jeopardized. Below is an in-depth analysis of the key

challenges mentioned:

Unfunded budget
Theft and lllegal connection
Land Invasion
Climate Change
Poverty
High rate of unemployment and low economic growth
Shortages of water source

OPERATING REVENUE FRAMEWORK

The efficient and effective revenue value chain is crucial for the long-term financial
sustainability of a municipality, since Msukaligwa is not grants dependants to fund its
operations. This approach is fundamental to achieving the municipality’s fiscal goals. As
mandated by Section 18(1)(a) of the Municipal Finance Management Act (MFMA),
expenditure must be funded by realistically anticipated revenues.

The following macro-economic forecasts must be considered when preparing the 2025/26

MTREF municipal budgets.

Table 1: Macroeconomic performance and projections, 2023 - 2028

Fiscal ysar 2023124 2024/26 2025126 2026/27 2027/28
Actual Estimate Forecast
CPl Inflation
6.0% 4.4% 4.3% 4 6% 4.4%

Source MNational Treasury Budget Review 2025

Section 17{1) of the MFMA requires that the annual budget of the municipality must be in
the prescribed format as follows:

Setting out realistically anticipated revenue for the budget year from each revenue source.

Appropriating expenditure for the budget year under the different votes of the municipality.

Setting out indicative revenue per revenue source and projected expenditure by vote for the
two financial years following the budget year.

« Setting out the estimated revenue and expenditure by vote for the current year and actual

revenue and expenditure by vote for the financial year.
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OPERATING REVENUE FRAMEWORK
The operational revenue budget of the municipality for 2025/26 amounts to R1.3 billion
recording an increase of 9.2 percent from the 2024/25 adjustment budget amount of R1.2
billion. The budget for 2026/27 financial year is projected to be R1.4 billion, recording an
increase of 6.5 percent from the 2025/26 and the 2027/28 financial year is projected to be R1.5
billion, recording an increase of 6.6 percent from the 2026/27. The revenue budget is 22.2
percent dependent on operational transfers and 77.8 percent own revenue.
Tariffs for 2025/26 were reviewed and adjusted with the percentage below:

i. Property rates - 0%

ii. Water - 4.3%

ii. Sanitation - 4.3%

iv. Refuse - 4.3%

V. Electricity - 11,32% {On average (depending on the various customer

categories), subject to NERSA approval). Except for basic charges
Vi. All Other Services — 4.3%
The Municipal’s funding model continues to rely on revenue generated from own resources
revenue followed by grants. Msukaligwa Local Municipality is not grant dependent, 76% of
the budget is funded through own revenue and 24% of the budget is funded through grants.
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Electricity

Electricity revenue is projected to increase by 11.3 percent from the adjustment budget of
R351.4 million in the 2024/25 financial year to R391.2 million in the 2025/26 financial year.
Water

Water revenue is projected to increase by 4.3 percent from the adjustment budget R86,8 million
in the 2024/25 financial year to R90.6 million in the 2025/26 financial year.

Wastewater

Wastewater revenue is projected to increase by 4.3 percent from the adjustment budget of
R65.1 million in the 2024/25 financial year to R67.9 million in the 2025/26 financial year
Waste

Waste revenue is projected to increase by 4.3 percent from the adjustment budget of R56,2
million in the 2024/25 financial year to R58,7 million in the 2025/26 financial year.

Property rates

Property rates are projected to increase by 19.6 percent from the adjustment budget of R216,4
million in the 2024/25 financial year to R258,9 million in the 2025/26 financial year. The
increase is due to the implementation of new Valuation roll effective from 13t July 2025,
Operational grants

Grants are budgeted as per the Division of Revenue Act allocations.
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EXPENDITURE ANALYSIS

The operating expenditure increased from the adjusted budget of R1.498 billion in the 2024/25

financial year to R1.543 billion for the 2025/26 financial year. The overall expenditure increased

by 0.9 percent or R45.2 million.
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Employee related costs and Remuneration of Councillors

The budget allocation for Employee related costs and Councillors remuneration for the

2025/26 financial year amounts to R336.9 million which equals 25.5 percent of the total

operating expenditure. The employee related costs increased by 5.1 percent and

remuneration of councillors by 0.5 percent, which is below the 5.01 percent salary and wage

increase as per the bargaining council agreement.

Employee-related costs is 26% of the total operating expenditure which is within the National

Treasury's norm of 35%. Employee related Costs was calculated at average inflation rate

from January to February plus 0,75%. The remuneration of Councillors is as per the

determination by the Minister of Co-operative Governance and Traditional Affairs in

accordance with the remuneration of Public-Office Bearers.
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Debt Impairment

Debt impairment is budgeted at R94.1 million for the 2025/26 financial year which decreased
from the adjustment budget R104.1 million in 2024/25 financial year. Debt impairment
decreased by 9.6 percent. The assumption is based on the fact that the municipality appointed
Debt Collector.

Depreciation and Amortisation
Depreciation and amortisation decreased by 5.2 percent from the adjusted budget of R135.3
million to R128.3 million in the 2025/26 budget year.

Bulk purchases
ESKOM Bulk purchases was increased by 12,74% as per the NERSA guidelines

Contracted Services
Contracted services budget contributes 8 percent to the total Operating expenditure of R1.5

billion.

Operating Costs _
The projected budget for Operational costs for the 2025/26 financial year amounts R82.2
million, this is an increase of 2.2 percent from the adjustment budget amount of R80.4 million.
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CAPITAL BUDGET

The capital budget for the Msukaligwa Local Municipality projects, amounting to R162,093,000, is
funded through RBIG, WSIG, EESDM, INEP, and MIG

VU
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Framework.

Audited Audied Audited Adjuvted Full Year Preaudit Budget Year |Bu Yoar +1 ot Yoar +2
= . Outcoms Ouicome Outcomse Criginal Budget Budget Forscast outcome 29 Tm’i Mmrm
Capital expenditure - Vots
Multiyoas expenditucs to be appropriaied 2

Vol 01 - Exaculve & Coundll - - - - - - - -
Vaie 02 - Finance & Administaton - - - 3.700 4,690 4,690 3396 -
Voe 13- J = - - - = - -
Yot 04 - Sport And Recreaton - - - - - = -
Voin 05 - Pubkc Salety - - - - - - - -
Vot D6 - Housing B - - 4 - - -
Vo 07 - Heath - - - - - - -
Vole 0B - Planning And Development = = = = ) N o -
Vole 09 - Community & Social Services - - - - - . - -
Vok 10 - Eleciricily - - {1,990} - 4,000 4,000 2591 6691 10.509 5,803
Vola 11 - Waler Maragement - - 1.065 30,000 174,545 174945 1351 16,976 45,748 19,328
Vom 12 - Wasks Waker Management - - 15.992 = 16,782 16,782 1324 107,342 195,631 174,196
Vole 13 - Wasle Management = = = = - E = - -
Vole 14 - Road Transpor. 352 - 13,269 - 37467 31,467 8,738 2210 L} 1.954
Vole 15 - Oher - - - - - = - -
Capital mult-ysar expenditure sub-total 7 m - 338 33,700 237,884 237,684 55,300 153279 251808 202,38
Single-yeat expanditure 1 be appropristed 2
Voie (1 - Execulve & Council - - - - - - - - -
Vote 02 - Finance & Adminisraton bl - 1463 2,000 13,200 13,200 11,026 = - -
Vol 03 - - - - - - - - -
Vote 4 - Sparl And Recraatan 19 o o = t = i -
Vo 05 - Pubkc Salety 1,475 S = = 3 e =
Vo 05 - Housing = = - = = = - -
Vois 07 - Heath - - - - - - -
Vot 08 - Planing And Davelopment = e ] 1 E = i
Vot 09 - Commonity & Social Services 464 - 751 90.000 91.158 91158 87 -
Vois 10 - Electiciy = = {819 6,116 8827 8827 2,033 =
Vole 11 - Waler Managemenl - - 50,086 - 6,165 56,166 45,065 - 4332
Vo'e 12 - Waste Water Managemend - - 13,802 - 25,896 2.8% 17,785 6,807 - 55,525
Vow 13 . Waste Managament 24t - - - - 1917 4031 15,043
Vo 14 - Road Transport 2 =3 = 67.812 61,812 &7.812 - - - 4
Vol 15 - Other - - - -~ = - - - -
Capitai singte-year axpenditure sub-fotal 50 - T 165,928 267,059 267,059 78,696 3,314 4,01 75,401
Total Capital Expenditure - Vots 531 - 100,448 193,628 04,843 04543 1,597 162,093 255,909 277,682
Capitsl Expandlture - Functional
Governance and adminisiration 1.0 = 1,483 5 17,0 17,880 WAz - - =
Exstutive and countll = = = 5.000 5,890 59% 3,396 -
Finance and adminisiraiion 1,052 - 1463 o 11,900 11,900 11,026 = -
fnizmal audit
Community snd public safely 1K - ] 000 .58 B 158 nr - - -
Community and social services 130 751 - 1,198 1.158 a7 =
Spen and recreation 57 - - - - - - -
Pubkc sakely 1475 = - = = = - -
Housing
Hedh 90,000 0,000 90,000 = i C
Economic and snvironmental services m - 1048 [F4 "3 105,28 105279 ns 270 0 1,854
Planning and development - - 13.260 10.000 A7 467 47.467 .78 2200 0 1954
Road ranspen. 152 = = 57.812 57,812 57,812 - L]
Envimamentd protection
Trading services FALH - TN #1148 290,816 250,815 83,049 139,823 256,009 25128
Enemy sources {2.802) 6,116 12,827 12827 4624 663 10,509 6,803
Walar management 51,184 30,000 2.1 2110 52416 169% 45,148 24,160
Wasts water managemant - - 29794 - 45,673 46,679 31.009 14,239 195,631 2911
Wasie management 2147 - - = = = = 1917 4021 15043
Oiher
[Total Capital Expendliture - Functional 3 538 = 100,449 190,828 504,543 504,943 11,87 ] 255,909 217,682
Funded by:
Nsgonal Govarmment 2147 = 90,540 183.928 467 172 467,172 110,896 162,093 256,909 277 682
Provincial Govemment = = = = = = - - -
Distict Municipality
Trarsfers and subsidies - capital {monetary alocasons) (Nat ! Proy
Depasm Ag . Households, Nonprolit instasions, Privae
Enmmprises, Public Comporatons, Higher Educ Insiutions) = - - = ~ -
Transfers recognived - capitl 4 2147 = 90,540 183028 467,412 &7.172 110,896 162,003 255,909 2m,682
Borrowing 6
] lly generated funds 3.23 - 9.909 16.700 .27 332N 18.830 = 0 ']
Total Capital Fundling 7 5383 = 100,449 199,82 500,443 500,443 129.726 182,003 255,909 277,692

The Capital funding for the municipality amounts to R162 million for the 2025/26 financial year.
The capital budget decreased by R298,1 million from the adjusted budget of R460 in the

15




2024/25 financial year. The capital budget of the Municipality is 100 per cent funded through
National Government grants.

HP302 Maukaligwa - Tabls A1 Eudget Summary
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MP302 Msukaligwa - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

Functional Glassification Desetptian Ret | 2122 2207 2023424 Curront Yoar 2024125 S Madiure :’:‘“m‘" = Epsadies
Audlted Audited Audlted Adjusted Full Year Budget Year [Budget Year +1 | Budget Year +2
R T ow Out Out (Orlginal Budget Bllldgnl Forecast zogz‘s'm :02&'!7 :mm
Revenus - Functional
Governance and adminisiration 502,049 515,139 110,301 580,244 800,109 500,109 858,855 690,752 121,75
Executive and council 241,446 289,524 442,366 301,638 316,138 316,138 132928 350,008 366,086
Finance and administraton 260,602 225615 267,935 279,606 283,971 283971 325,927 G, 744 385,610
tnemal audit - - = = = = = =3 -
Communily and public safety 10,463 18,135 15,983 15837 T4 51304 8,718 62,529 65,280
Community and social services 907 929 607 1,967 1167 1.167 1.217 1,273 1329
Spon and recreation 160 78 133 330 30 % 34 360 k¥
Public safety 6,418 7644 12,206 1,247 52,724 2,124 54991 57,521 60052
Housing 2,980 2,587 3,022 3.09 3.093 09 326 3,375 3523
Health 6,787 - - - - - - -
Economic and environmental services 16,750 123,31% 3,858 6,258 5m 5mM 6,932 6,957 1,263
Planning and development 5,04 5,023 5,149 5827 5,339 5339 6,083 6,487 6778
Road tassport 11,656 118,281 3,19 431 431 431 450 470 491
Envirenmental prolection - - - - - - - - -
Trading services 630,602 637,576 546,109 149,885 471,929 141929 763,508 902,383 988,703
Energy sources 256.356 236,752 307,765 366,968 364,168 364,168 407,71 455,288 502,33
Water management 3254 277,3% 182,870 246,102 246 BAG 246,846 22918 302,782 330.486
Waske waler management 53,758 63,857 96,360 13058 13,058 73,058 76,200 19,705 83,212
Waste managemant 45,055 59,60 59,113 63,857 63.857 63.857 66,659 59,608 72,670
Qther 4 145 15 161 163 163 163 172 180 188
Total Revenue - Functonal 2 1,210,012 1,284,315 1,381,492 1,352,488 1,411,282 1,411,283 1,488,846 1,568,801 4,783,196
Expenditure - Functional
G and admini: 21,025 FXFIR ] 435,435 238,562 23,420 236,420 267,5(3 222,502 219,169
Executve and council 9.3 254531 93,468 73584 12,970 72970 87,563 4,432 75,893
Finance and administralion 211,252 176,650 342,967 164,968 163,450 163450 179,951 148,070 153,276
Inlemal audit = - - - - - - - =
Communily and public safety 119,583 14,41 139,638 138,782 153,408 153,408 149,161 123,800 127,102
Communily and social services 61,449 66,615 89,142 74710 91,643 91,643 88,266 83612 65,138
Spoit and recreaton 28,510 22194 1317 22,387 22438 248 223 2319 22,958
Public safety 25,220 28,490 31,756 nJmn 33416 33418 33,418 Z4u 33,840
Housing 397 4,142 5,090 165 5863 5,863 5185 5,406 5678
Health 48 30 (66) 282 48 48 59 2 2
E fc and ! 94,330 99,267 123,159 114,170 103,524 100,624 107,226 100,481 102,9%0
Planning and development 14,996 18,304 48,783 19,379 21,16 21,016 25475 24,304 545
Road ransport 79,362 60,962 74,976 94,790 87,608 87,608 81,751 WA 71.565
Environmental prolection - - - - - - -
Trading services 585,697 585,787 Ti3.e04 804,074 M.482 74,482 858,568 842,854 800,216
Enengy sources 300237 33,263 525,405 466,413 547,088 547,088 565,506 575,112 528,984
Waker management 160,149 13,217 97,073 127,692 137,408 137,408 122,367 99,039 100.1H
Wasle waler management 61,568 78,341 68,872 159,172 142,815 142,815 128,610 128,406 124,33
Wasia management 63,643 57,586 81,853 80,797 4N 44471 41,085 401,18 41,780
Other 4 L] 73 92 116 116 116 - - -
Tetal Expenditure - Functional 3 1,040,763 3,528,530 1,473,128 1,283,702 1,370,049 1,310,049 1,382,459 1,289,637 1,260,077
Surplus/(Deficit) for tha yaar 139,248 (2,234,275)] 01, 718) 53,786 4,219 0,439 106,317 379,164 523,119
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MP302 Msukaligwa - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vota Description Ref | 2021122 n@n 02524 Corrent Year 202425 ARSI TF""“ Revenue & Exponditure
ramework
Audiiod Auditad Audited Adjustod Full Year | BudgetYoar [Budgel Yoar +1 | Budget Yoar +7
e out Cut o {Original Budget aqimqu Forecast o gnwzr :mm
Ravenua by Yote 1
Vol 01 - Executive & Council 1,426 289,286 435,005 31,637 01,607 301,637 12928 350,008 366,006
Vote 02 - Finance & Adminisiation 260,602 225,853 275200 278,606 26472 26472 05927 340,744 355,670
Vole 03 - = = = = = - -
Vote 04 - Spor And Recreation 12 125 8 az b2z m i 297 2y
Vote 05 - Public Sately 6418 764 12,208 1247 52724 52724 S48 57,521 60,052
Volg 06 - Housing - - -
Vole 07 - Healty - - i L
Vola 08 - Plansing Ard Development 5293 4628 5046 5877 5817 5877 6430 412 8504
Vole 09 - Community & Secial Services 955 7,768 554 122 1225 1225 1218 1,336 1395
Volg #) - Electicity 256,356 236,782 307,765 366,968 364,168 364,168 4773 456,288 502330
Vote 11 - Walsr Management 12544 M 182.670 246,02 246,846 246,846 N2 918 2782 30486
Vola 12 - Wasle Water Management 53,750 63,857 96,360 72,050 73,05 73,058 4 200 79,705 83212
Vota 13 - Wasle Managament 45,05 59,601 59,113 53857 63,857 63857 #4659 69608 2670
Vote 14 -Road Transport 281 248 3,261 3474 2967 2987 1629 3820 4,008
Vols 15 - Qe 117 12108 3744 15 165 165 1 180 188
Total Revenue by Vats 2 1,210,012 124315] 1,842 1352488 141,288 1,411,288 1,480,046 1,668,800 1,783,1%
Expenditurs by Vote ta be agpropriated 1
Votz 01 - Exeautive & Counci 55116 2,536,804 79,107 82524 82,357 |- 82357 83488 74453 6,113
Vola 02 - Finance & Adminiskration 28,542 178,867 213,560 113623 172,416 172416 178,671 141,915 4658
Vote 03 . - -
Vota 04 - Spor And Recreation 20,240 13401 5707 13,05 13,157 13,157 13326 13,194 13,380
Vole 05 - Pubbc Salety 25,10 28,402 31,687 31486 3125 3,125 1418 243 35840
Vote 06 - Housing - = " - - i =
Vole 07 . Heath = = - = £ k
Vole 03 - Planning And Development 10372 12275 15,233 20905 20,604 2044 21,683 2,161 72,152
Vole 09 - Communily & Social Services 67.762 73,230 103,650 80410 97,074 97,074 99,073 74,661 76,19
Vole 10 - Elecicity 204,561 3415% 531,283 41,31 541,086 541,986 565,506 575,112 528,984
Vole 11 - Waker Management 160,657 112330 96,315 121,670 131,386 134,386 122,367 29,020 100,421
Vole 12 - Wasle Waler Management 61,457 76,20 88,281 185,196 138,639 136,839 120610 128,486 12039
Vole 13 - Waske Management 63,642 57,98 81,853 46,286 39,660 39,661 41,085 0,218 41,780
Vola 14 - Road Transport 82627 85,038 184,187 94,088 87,104 87,194 81478 75,810 7176
Vole 15 - Oter 10477 10,514 2,507 12949 11,950 11,960 12,563 13,153 13619
Total Expenditura by Vata 2 1070763]  352590| 141128 1,293,702 1,370,049 1,370,048 1,002,469 1,280,637 1,260,077
Surplus/(Deficit) for the yoar 3 W8] RIS B1.776) 58,766 0,29 iFs] 706,377 370,164 1,119
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MP302 Msukaligwa - Table A4 Budgeled Financial Performance [revenue and expenditure]

Dascription Rei | 22u2 nzn 2w Current Yoar 224/25 2025726 Madium Term Reveruan & Exponditure
Framework
Audited Audited Audited I Adjusted Full Your Pre-sudit ot Vear ot Yoar +1 Yoar +2
[Rithousand i Outcome Qutcome Owtzome Original Budgat BI':inﬂ Forecast ouizoma Bu;'ﬂﬁ M;:m M:;:ra
— q. g b !
Exchange Revariie
§ Sarvica chages - Efecricily 2 240,624 60 256520 451 35148 351451 3.1 391,236 435524 484.825
| Service charges - Walar 2 64,36 74,237 73,096 86,862 B RET 86882 69873 90618 94.787 98,957
Service charges - Waste Walkr banageman! 2 AT 51617 0290 65,102 E5, 50 €5.102 45,045 67.50 T1.025 74,150
Service cham es - Wasie Management 2 40.181 49 0 51.501 56266 56.266 5526 BIH 54,742 61,326 64,025
Sale of Goods and Randening of Services LRF.] 5713 (1] 0.7 L ] LY el s LLR 12557
Agency sanvices 8,001 6.886 ] - . = . = - -
Imerest
Intarest eamed bom Receivables byiid 28,108 345885 38561 Rt E 2307 38533 39,687 A1 642
Ienasl aamad bom Curent and Non Qunanl Assets " 1.098 4854 5053 5.245 55 M5 3% 541 52 5974
Dévidends |
Renton Land 2 2 2 2 i i 1 2 2 2
Rental from Fixed Assats 2n0 2920 2882 3am am im i85 JA5y 3612 m
Licence and p#mits k5. 488 . 4 L H n % 102 107
Operatonal Reverue i 111,902 £715 37,439 Az w5 1.3 #4333 46372 48412
Non-Exchangs Revenue |
Proparly raies H 181,646 Ar2. 863 203.785 246,42 216,442 FLEH i RS 270.663 252781
Suchamges and Taxes
Fings, panalias and kits. 4T 5704 2073 5724 47201 47,201 27 4323 51,495 53.761
Licences of pemits. - - - - - - a7 - - -
Transker and subsidies - Oparaional | T B 2,386 436704 21627 281,140 281,140 202,987 204,995 307.395 2
Tnisrest | L] 9,003 139 §1.952 185 11.952 6506 12466 13,039 13613
Fuel Lavy |
Operatonal Revanue . - 27,28 . - 1012 8
Gains on disposal of Assets 06,966 450 2043t - - . 18
Otar Gains 123 4,400 15 [ - - : B
Disconined Operaions b A =t | B W=
Total Revenus (excluding capital transfers and contributions) 906, 517 1,038,997 1,295,508 1,163,560 1,214,915 1,214,915 T4, 189 13%75 1,412,892 1,505,514
T L 4 e d
Employee relaled costs F 248,969 25422 295,952 318.452 38,462 316,462 208,058 32,538 HIAN 37,982
FRemuneration of councilors 15480 17.362 18024 20450 20450 20,450 $.605 20558 20675 nrH
Bulk purchases - slecricly 2 732,985 401 401.563 378783 425.000 425.000 356,630 450,250 494,078 446,647
Fwankdy consumed L] 9,045 16,380 13808 92,115 134,000 134020 3572 117,003 14,067 .
Debil impairment ) 121,120 148.238 82,104 119,435 104,135 104,135 [} W 94135 135
Depreciafon and amasation 1,732 144,109 92,388 M5.37% 135379 135,379 . 128,379 128,379 128.379
Inierest B1.000 47,550 132.536 2041 22041 2,041 - i il F-I T T
Contracked services 24 79,261 174 602 108451 ISJ.Q."."! 133977 75,254 124,809 62628 62628
Tanskrs and subsidies - . o il - - - - - -
Iracoverable debls witen off - - . 552 L~ %52 11 E-r) 3 552
Operafonal cosls 41,752 2528212 101.809 82,15 LIk B1.37Y 55.576 82.202 42.851 42851
Lassas on disposal of Assets 16,040 11134 3832 - - - f 5 I . 7
Qhar Losses - S __I_B‘:II!‘ R B 3963 = ] - - . . . - -
Fotal Expanditure 987, 184 350260 1,380,692 1,304,702 1313303 137033 40559 132469 1,200,607 1,985,210
[SurplusiDeficiy O00TY 2 46ESIY (163, (125,142 {158,45%) (152,459) B0 (35,716 12,55 20,5
Transiers and - capital {1 y ol 1 & 303,435 258,080 150,368 183,928 196,372 196,202 L (13 EEAN il
Transirs and subsidias - capital fnkind) & e 238 15,537 - — - — - - -
SurplusiDaficiy siter capital transfers & contributions m e @29, 12 58,786 ) 27T 53,620 106,377 m.mi 57,97
Income Tax
[Surplus/{Deficit) after Income tax men (2.2, .} 58,75 neis| 375 00 106,977 319,1541- 597 987
Share of Swphuy/Defcit awbutable 1 Joint Venire
Shara of Swplus/Deficit aybulable 10 Minorites _l_
SurplusiDeficity sitributable o municipality 28 {2,208, 0 8756 M5 S 53,620 106,377 79,164 | 7,587
Share of Suphss/Deficit aibutable 1o Associale T
Parent subsk ansackans
Su s\ Dacil] fof the year 1 222 828 2,208,304 120 58,786 B 3,915 0 106,377 79,164 597,587
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2252 Wedlum Term Revenua & Expenditure

Vole Description a2 200 F o] Cument Year 2024125 E
ranmawo i
Audind Audited Audited justed Full Year Pre-audil Yoar |Budget Year +1 {Budgel Year +2
i Outoome | Outome | Outoome [0 Buda® _A:l_d_g_ Forocast | _outcoma h;:s‘m e o
Caplital axpenditure - Vols
[Multi-year axpenditure o be appropriated
Vow 01 - Execufva & Councl - - - - - - - - - -
Vota 02 - Finance & Adminisralon - - - 3.700 4.690 4,690 3.3% - - -
Vo 0)- - - - - - - - - -
Voke 04 - Sport And Recrealion - - - - - - - - - -
Vale 05 - Public Salely - - - = - = - o -
Vo 06 - Housing - - - - - - - - - -
Vole 07 - Hoath - - - - - - - - - -
Vot 03 - Planning And Development - - - - - - - - -
Yole 09 - Community & Soial Services - - - - - - - - - -
Vol 10+ Electicity - - 1,70 - 4.000 4000 3.243 6.691 10,508 6,803
Vol 15 - Water Management - - 1065 30.000 1H945 1745 1351 16,976 45,143 19.328
Vol 12- Watle Wawr Managemant - 15992 - 16,782 16,762 13,224 107,342 19561 114.1%
Volo 13+ Wash Managoman - - - - - - - - -
Vole 4 - Road Transpon w2 - 13,269 7] W7 46T o X ] .270 0 1954
Vo 15 - Oher - - - - - - - - - -
Capltal mulliyear expenditure sub-totad = - nw nww 37,k 7,884 55,958 153,779 .88 ET¥ 7]
Single-yedr expenditure fo be appropdated
Vois 01 - Executve & Councy - - - - - - - - - -
Voin 02 - Firanca & Adminisiraan 758 — 1.4 2000 13.200 13.200 1.0 - - -
Vo 03 - - - - - - - - - - -
Voo 04 - Spont And Recraalion 16 - - = -y o - - -
Vole 05 - Publc Salsly 1175 - - - - - - - - -
ol 06 - Housing . 5 = - = = = = = =
Vol 07 « Heath - - - - - - - - =
Vom 08 - Planing And Developmant - - - - - - - - - -
Vote 09 - Communily & Sotia Semvices dd - T5TE 90.000 0,158 91,158 368 - - -
Vo 10 - Blechicity - - 1)) E116 se7 8827 203 - -
Vo 11 - Walsr Managamant - - 50,086 - 58,165 56,165 49,99 - - 48R
Vois 12 - Wasie Waler Manag smenl - - 13,502 - 29.896 29,89 18,764 6,897 - 55525
Yo'e 13 - Wasis Management 2147 - - - - - - 197 40 15041
Vo' 14 - Road Transport 292 - - 67,812 57812 67812 - - - g
Yole 15 - Oher = S = e = = = = -
Capital singl diture sub-otsl 5031 = 211 165,928 ;1058 MT055 83,708 L1 [Xrl 15,401
Total Capltal E Iture - Vola 538 = 104149 199628 504943 504.94 13,660 162,093 285,909 7682
ital E itwre - Functional
Govwnance and sdministation 1,052 = 1461 5,700 17,890 178% 1Han - - -
Execulive and councl - - - 5,000 5,990 5,990 3.39% -
Finance and adminsyaton 1052 - 1463 ] 11,900 11,900 18% - -
Inemal audil
Community and public safely a7 - (1] w0 1,153 9,158 s = - -
Community and sacisl sarvices 130 7574 1.158 1,158 a8 = - -
Sportand recreaion 527 - = - - -
Pubkc salety 175 - - - - - - - -
Hauting
Haath - - 90.000 0,000 90.000 =
Econemic and environmantal services 15 = 11253 LR H 5 Imd 105,279 BI% €2m L 1954
Planning and dovelopment 13.269 18.000 47,467 47467 278 220 [} 1954
Roed wansporl 82 - - §1.802 §7.812 5T.612 - - =
Emvirstunantal prowciion
Trading services LT - a0 365,116 290,616 290,616 e 1398 155,909 215,128
Enerpy souTes - - 8% 6116 12007 12827 202 6691 .59 £.803
Wkt management - 51,154 30,000 231110 21,110 51,342 16,976 45,748 24,160
Wasle waler management e = 2.9 = 46,619 4679 32968 14289 195,631 29.121
Wasle marsgemant FALH - - - - - - 1917 4421 15,043
Other
Total Capltal Expandlture - Functional (3] - 104,548 199,624 504,543 504,943 139,660 162,083 155,909 277682
Funded by.
Nakonal Govamment 2047 - 241 183.928 467172 ®7.172 118458 162,090 255,909 277682
Provincial Govarmment - - - - - - - - - -
District Municpaity
Trarsfars a0 subsidies - Capial {mone vy alicmons| (Nat | Prow
Deparim Aganciss, Housabolds, Non-profit hsiutons. Prvak
Eneprises, Public Daporakons, Highe! Educ insiaens) - - - - - - - - -
Transiers recognised - capital LT - 1 183,98 481,172 TR 198,458 162,093 255,909 68
Borrowing
Intemally genesated tunds 2% - $.909 15.700 nn n2n 18.9%0 - L 0
Total Capital Funding 5,30 - 104,18 199,628 500,443 500,483 137,289 186209 55,909 ]
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MP302 Msukaligwa - Table A§ Budgeted Financial Position

Description Retf 2021122 w7 2234 Current Year 2024/25 Nﬂ;’:ﬂ'::::mmm“‘ e
R thousand Audited Audited Auditad Original Ad|usted Full Year Preaudit | Budget Year | Budget Year | Budget Year
Quicome Quicome Quicome Budget Budget Forecast outcome 202926 +1 2006027 | +2 2027128
IASSETS
Current aszets
Cash and cash equivalents {33,897) BnH? 52321 53,140 {184,922} {184,922} 137,582 64,812 {142 962) 258,953
Trade and other recaivables fum excharge transackons | 1 144,906 167,043 241,332 148,216 567 370 567,370 364,645 434,583 443575 24,738
Receivablas fom non g 1 19,752 65,152 89,358 0,085 M.567 94,567 108,387 13341 125,183 226,445
Currenl partion of nen-cument meceivables - - - = = = = =
Inveniory, 2 13,004 23589 {4,915) {4,915) {4,915) {4,915) 5,289 {4,915) 14,915) {4,915}
VAT 424,861 502.821 300.457 332765 726.743 - -
Other current assets 11,429 11,094 5,442 - - =~ 9822 8,442
Total current assets 580,054 803,618 667,004 289,527 472,404 472,104 471913 1,343,007 420,881 505,233
MNon current assets
Ivastments = = o = = = - =
Inve stmant property 180,113 181,143 164,639 181,143 170,451 170,191 164,639 164,639 193,192 >
Prapedty, plant and equipment 3 2537 476 2,651,634 2 640,49 2,942 988 3,168,687 3,168,647 2,801,370 2,802,559 3,151,015 277 682
Biokgical assets
Living and noniving resources
Hertage assals 175 175 175 175 175 175 175 175 191
Intangible assets 62 16 1 16 5 5 i 1
Trade and other receivables om exch = 2
Mo it receivables fom hang = - - - - - - - -
Other non-cument assels
Total non current assels 2717826 2,832,968 2,805,320 31243 3,339,089 3,339,099 2,966,185 2,967,413 3,349,308 271,682
TOTAL ASSETS 3,297,880 3,836,544 3,492,321 3413048 3,511,180 3,311,180 3.914,108 410,420 3,770,219 T2 915
LIABILITIES
Curvent !labl)ities
Bank overdrat
Financial fiabilbes - - - - - - - -
Cansumer deposits 19.244 20450 21,660 20.450 21,660 21,660 23440 21.660 A -
Trade and othor payables fom by 4 2,125,985 719,740 2,601.266 376,827 1,085,748 1,085,746 2117138 1.908,497 450,10 {22.041)
Trade and other payablas fom non-exchange Fansactony § 1,338 44,124 54450 700 49,285 49,295 264 258 150,832 700 -
Pravision 69.212 66,664 67,303 = = - 12.295 0.946 -
VAT 32u7 371.606 426,625 - - - 493,099 426,625
Other curent labilites
Total cument liabilities 2,534,095 1,814 3N R4 397,917 1,159,701 1,157,701 2,970,234 2,588,560 3,785 (22,041)
Non current liabllltes
Financial liablbes (] 1223 43 2,646 = 2.406) (2:406) 2,646 2646 - -
Pravision 7 84321 101,240 7415 168,114 143,027 143,027 77518 77513 301627
Long term pertion of kade payables E = = = = 5 = S
Othes non-cumend liabilites
Totsl non curment lisbilities 85,54 101,204 8,060 168,114 140,620 140,620 80,183 0,163 30,627 -
I'I'O'I'AL LIABILITIES 2,619,639 1,384,467 3,251,345 566,091 1,288,324 1,298,324 3,050,335 2,668,723 815,412 (22,041)
INET ASSETS 678,242 2,252,111 240,937 2,847,757 2,512,818 2,512,838 #6374 1,641,697 2,954,868 804,955
[COMMUNITY WEALTHEEQUITY
Accumulated suplusiidefcil) 8 14838781 {2,166,990) 1,036,442 2,895,552 2,550,465 2,550,465 945,453 1,678,387 3073865 834,737
Raserves and funds 9 - - - - - - - -
Other
TOTAL COMMUNITY WEALTHIEQUITY 10 1,481,578 12,166,990), 1,036,442 2,895,552 2,550,465 2,550,465 945,45 1,678,387 3,073,665 834,737

.
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MP302 Meukatigwa - Tabie A7 Budgesd Cash Flows
Shrigption

TUBTR Ardom Tom Reaeror &

Dy Rl i 21022123 2023524 Currend Year 323 = L iy
Sy A diad Aus dingd A dised Criginal Adjursmd Full Year Pro-sudit | Budget Year | Budget Yeur | Budget Yesr
O e L Dudos: Dudost Eores st .oy ] - | _+232w27:20 |
CASH FLOW PROM OPERATING ACTVTIES
Ras aipts
Erope sty iy = = = 243,083 245 083 243 06 T a2 200 982 109 430 212 o
Servce cheges = = = 481,050 462 030 462 050 73,758 350 876 490 &7 499
Ot er reveave 8,001 6,086 1,528 89 920 8920 59 920 33 852 15 296 0 182 % 3%
Transiers and Evb 3dw 3 - Opelionsl L - 4,000 2401 1 427 0 42T 0 .427 104 980 7 ree 307 404 313 T
Transiers and Svbrsad e 5 - Copinl L = $.300 00 1839249 e 4 194 428 48,997 182,00 288 191 2T L8z
[ L1} bR - = $.u43 5248 3.24% 1964 LB 48 95T 41,842
Diudends - - .
Py meves
Supplers snd vavloyees #1807 2499 {124,323 1,004 729 1,034, 729 11,004 728y [ - 01,150 402 o Y55 454 LR S AL T
e st = - - 28,001 N 3,001 {20 caty - 130378 ) 131,774 - 31T
Tmraen o Gubpdey 1 - - =
|HEY CASH PROCVIYIRO OFERATING ACTIVITION 3.4 103 (LN SN SRR R R E— X 1 18309 379,429 |
[CASH FLOWS FROY INVESTING ACTIVITIE S
[Rewaipm.
Progeads #n 43p osel of PPE - = o = = - i) o & o
Decrmase [#Cassel in ren-owmatmsenables - - - = - - - - -
[ him - - - - - = - - - -
[Paymans.
Cogie'pisen i3 -
CARH FLOWS FROM FINANCING ACTIVITIES
R wipts
Erotwmm ans - - -
Bormgmi g o g W o ong g - - -
I L dens et - - [ - - - [} - - -
Pay ments
(.2 ol - - =
IHET CAGH FROMTYGED) FINANCING ACTIWTICS = = = o = 1L = = =
NET INCREASE! [DECREASE] N CASH HELD 65,004 19,585 157 712 (25 564 Y 228 109 ); [ BT 23t 13,843 193544 M1 147
Caswcash equvranis sihe yeo bagn. 2 5178 2,674 T8.TOS o783 9,326 .23 L - .38 e [~ B
lSeaveeah eavypanip gifre vagr god Fé 11378 2338 72,997 .41 1630000 (160 9034 244931 128 LIS 231,413 )
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MP302 Msulcligwa - Table AR Cash backed reservesfaccumulated surplus reconciliation

Desciphon hd| 2o | amm | aam Cumeol Yo A5 2 e e i ]
ramewcrk
Modies | Awided | Asdied [ Adjusted | Foll Ve | Preaudt | BudgetYear |Budget Yeas +1 Budget Vear #2
i Ovicome | Oukome | Oucicome N‘mm Badge Foead | oukome | NZ% | ANT b2t
Cash asd iavestments available | i
Cashvcash equivaens at he yea end ! ] B {07 M| ey (e 24®1| | @mmn 2
Ot cuterd invesinenss > 90 days mm1 1% 193 0 us,:zi (1&11:1 (107,34 @7 11225311 254t
_Hon cument vesiments 1 Z 2 2 - Z 2 - z 3 S
(Cash and investments vailable: men s wa  aw M | e mw|
Upplicaion of cash asd invesimans; |
Unspentcondikand Fatskers 138wl um) mw 525 am|  mml  w| | 3
Unspent bomowing
Stairy ;equirements B s mas A . - - wms| g ,
Oter wotking capiaf equirements 3 umAT MmOsl 2800m| e GBS OISEEB| 2080497 1410 o @i
Oher provisirs 74 we| 6 - TnE T8 - -
Lang lemn irvesiments commited 4 - - - - - - - - - -
Reseves 1 be backed By cashivesiments 5] | 1
okal Application of exsh end investments: A A 1MLR WS SIS WAMG]  2SEMS|  1MAXT| M| pim
urplos - Excluding NonComent Creditrs Tk i Dbl Pellof Benefits | | ozl sy ® E.g!\ B s perm  nadmsl  mermg aw
Ciaditors Uanslerred b Debt Rekief -Hoa-Currealpovbon l 1 - - - n} - - = [
Surplusihortfal) - Including Hoa Cumeet Creitors Trito Deta ReiefBents | puziom) gy onews|  poss]  ponoes  powes]  gorns|  games| g o
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R thovsand

021122

2022423

202024

Current Year 203423

202924 Medium Term Revenus 4 Expand| e

Framewark

Audited
Ousoms

Audiad
Outcoms

]
Suscoms

[orginal Budgat

Adjusied
Budgel

Full Yaar
Forscast

Budget Year | BUDget Year #1

02Nz

202027

JBudget Yuar +27
202ri29

[CAPITAL EXPERDITURE
Totel New Adbets
Rosds inirsinscione
Stonm weler Mfrasfruciure
Etectrical nfrastrucicrs
Water Supply infrastructurs
Sarvtation infresinciure

Cormamunity Fackaies
Spon and Recrasson Fack
Community Assets
Heritage Asse
Ravarne Gensrabrg

Blologlcal or Culdvaed Ansets
Servind
Licernced dnd faghtt.

Intangibls Assets

Computr Equipment

Fusnbuire snd OMos Equipment

Machinery snd Equipment

Transport Ausats

Land

Zoo's. Marine and Hon-biological Animaly
Matury
LT )

Living Resourcs

Total Renewal of Exsting Assets
Fnsialin, Irvirars truc fune
S vl pr Sofrmyiructure
Eec i i Wrivadir ture
Waler Supply infrastrctue
Sarstalion infszrinciiee
Solnd Wiskte Miraatie tore
Fmdl infrastnciue
Cosstal hirasinhoe

and

se.007
11z

812

¥ I
10,000

232,834
19,378

w71
93,474
L

32,034
19,378
LAl
3478
Bt

2249
4.000
16978

53,749

LR
45,748

4,708

& 118

20.700

infrastructure
Communily Facibes
Spor sl Recreston Facles
Community Assats
Haritage Amnetn
Revenue Gengaing
Non-+evars Conaratng
invesmant propartes
Oparstonal Buildings
Hausing
Othar Assats
Biological or Culiivated Assets
Smrstader

Asnets

Computer Equipmant

Fumimre and Offce Equlpmant

Machinery and Equipmant

Tranmport Asssts

Land

Zoo's, Marine and Non biclegical Animals
Mavse
Lt

Uiving Rescurces

Total Upgrading of Exleiing Assats.
it dnfraylrisghur
SR ekt RS Te
Eiwcirical infrasin fure
Water Supply infrastructine
Sarwtations Wrfrid o
Salid Waste imrinchae
Rt Infraatructues
Coudtal Sifrastnion
and Ce

135,087
47,812
2,118
4,887
1,084

154,887
57.812
2,118
94,897

0 tea

2801

38,100

50,327

A3

Infraswuctire
Commusty Faciktiss
Spon and Recraston Facikies.
Community Assets
HeHisga
Ravarus Gensrsing
Nanrevanue Generatg
Inyentmant propariies
Cpermsonsl Buddings.

Hauwing
Othar Asvets
Biological st Cultivatsd Assets
Barvinude:
Licences and Rights
Intangible Assets
Compumr Equipment
Fumbture and OMca Equiphvant
Machinery end Equipmant
Transpar Ansats
Land

Zoo's. Marine and Non-blologlcat Animats
Mawre
mmatee
Living Resources
Toul Capital € loues
Rowsds infrazinciue
Storn weter infrasinsciure
Etectrital bl haw
Water Supply infrastruciure
Sartation infraatructum
SOk Wikale InrEsIn ure
Rull intrastruc ture
Coestal infrastrcture
ard

13,248
24,480

48185
44,614

4,408

rsatructure
Community Fackees
Spod and Racreston Faclbes
Community Assets
Heritage Assete
Ravenus Genaratng
Norrevenus Genamang
Invastmant properties
Operytons Buidings
Housing
Othar Assata
Blological or Cultivated Assets
Servinaes
Ucances and Rights
Intengible Assata
Compummr Equipmant
Furniure and Offics Equipment
Machinery and Equlpmeant
Transport Ansetn
Land
Zoo's, Marine and Non-biclogicsl Anlmals
Mawra
Immatre

199,425
ar.ez
a6
30.000

504,943
101,651

12.621

157,00
22210

4.09)
18,076

101,900

Living DUrCan
TOTAL CAPITAL EXPEMINTURE - Asssat class

T80T
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IASSET REGISTER SUMMARY - PE (ADV) & 2.361.9% 232900 2329632 3,032,598 3.230,033 3,230,003 2,491,725 3,349,398 277.682
Roads infrasinxciure 535,850 517,964 537,915 601,330 566,253 566,253 560,185 583.730 195
Storm waler infrastncius 1,600 2,007 2,007 2,007 - -
Eleclrical Infrastnxiure 300,737 292,353 275,604 30.879 7591 317,591 8220 343.956 6,800
Water Supply bfraginachue 504,300 514,879 526,872 931,485 1.091.223 1,001,223 543,848 1.032.077 24,160
Sanitation infrasinciue 467.8% 45221 440,889 §14.802 561,481 561481 564,128 758,884 9.7
Sobid Wasle ifrastraiue 5023 6783 10129 6.783 6.783 6783 10129 7421 -
Ral Infrasiructure
Coastel Firastratvee - = - - = - - -
e o = 3,124 31958 35 3.998 3.124 431
Infrastructure 1.8516,296 1,785,260 1,865,537 2369217 25471300 257,00 1,965,713 2730.442 262838
Community Assets mm 1.8 8,258 027 336.185 336,185 28.256 366,554 -
Heritage Assals 125 5 175 175 175 s 175 )] -
Investiment propertise 40,113 18414 184,539 181143 170,191 170,141 164839 198,192 -
Oiher Assols 48,939 48,93 124,538 56 5565 5,565 124539 2 =
Biological or Cullivatad Asvats
Intangible Assets 62 5 1" 15 5 5 1" -
Computer Equipment 29 2998 529 3,000 1.9% 1990 525 - -
Fumlture and Office Equipment 10,782 8,398 1041 a8 4027 4027 10,474 3,09 -
Machinery and Equipment 788 2458 2,043 2488 2,488 2448 2,04 2698 -
Transpon Aseats Hm £0,400 2,879 14,100 155,300 155,300 LIE: ] @2 15,043
Land 135,285 148,022 148,022 - - - 140 - -
Zou's, Marine and Non-blologleal Animala
Living Ry
(TOTAL ASSET REGISTER SUMMARY - PPE (WD\) 5 2,381,926 2,349,000 2,309,082 3.032.59 3,230,083 3,230,003 2491728 3349393 247,002
EXPEMMTURE OTHER ITEMS wzm 179,47 M4 204,778 ,1 nLin 204,308 189,828 189,628
Depraciation ? 141,382 144,185 92,388 145,319 135,374 ¥35,319 128,319 128,379 128,319
Repairs and Maintenance by Assat Class 3 2097 35,308 139,045 n,39 35,254 28,354 LT 248 4,245
Roads Iirasinuclus 25Mm 1,15 6,435 10,369 9,636 9,636 9,5% 4818 4418
Somm waler bimstruclum 602 2 0 1 L] [
Efectncal infrastructure 748 12,924 1% .02 17,02 17,022 13,022 651 .50
Waler Supply infrastrucion 2481 6,957 12,162 9224 16,719 16,719 12,718 6,358 6,359
Sarvtalon nfragtnciue 3 18 297 7 u7 47 4y 447 47
Selid Waste hirastructure - -
Rail lnfrastuclors - -
Coastal hfraslucine a =
information and C: icalion il = . - o = = =) =
Infrastruchiie 12845 21,206 51,025 2,684 43023 903 ey 18,135 1418
Cammunily Facliteg 18 a5 258 359 1,19 11219 9.219 4,600 4610
Spon and Recreaton Fackies L E = = = . =
Commaunity Assels. 19 75 258 1559 "219 11,218 9219 4510 1
Heritage Assets - - - - - - - - =
Revanua Ganerating - = = - - - - - -
Nonrevenue Gonsraing = - = = - -
Investment propertes - - - - - - - - -
Operstional Buildings: 1 213 95 6.853 4851 4,853 4853 148 ZAd
Housing = = - - - - - -
Other Asweby n K1k 845 8853 4852 4,253 4853 L prv
Biological or Cultivated Asssts - - - - - - - -
Semvides - - - - - - - -
Licences and Rights - - = - - - - -
Intangible Assets - = = - - - - -
Computar Equipment - - -
Fumiture and Office EquEpmant - - 5,000 - - - - =
Machinery and Equipment 4,083 1488 9,718 11,689 20,183 20,183 0,18 Fr Rl oA
Trensport Assets 3,540 544 e 5654 L ¥ 6,298 L¥o ] 1584 5
Land - = - - - - = - =
Zoo's, Marine and Nan.biological Animale - - - - - k. i - -
Mahure - - - - -
Immaure - - - -
Living Resouices - - - - .
TOTAL EXPENDITURE GTHER ITEMS 162711 179,417 231,408 WA 21133 mm 204,806 189,628 189,824
{Renwwal and upprading of Exisiing Assets as % of toial caper 6% a0% 436% Ho% 539% 539% 859% 9.0% 51.1%
Renewal and upgrading of Exising Assets as % of deprecn 0% 00% 49.2% 50.4% 201.0% 201.0% 108 4% 157.5% 197 1%
REM as » % of PPE & hvestment Proparty 0.9% 1.5% 6.0% 20% 27% 2% 1% 1.2% 1H9%
Rencwal and upgrading and REM a5 & % of PPE and imvestment Property 0.9% 1% T% 4.9% 1% JLiN s 7.0 106.0%
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Part 2
SUPPORTING DOCUMENTS

OVERVIEW OF ANNUAL BUDGET PROCESS

The budget process for 2025/26 started 10 months before the start of the 2025/26 financial year
after the approval of the process plan and budget timetable before the 315°" August 2024. The Draft
multi-year budget for 2025/26 to 2027/28 was tabled before Council on the 28" March 2025 in terms
of the Section 16 (2) of MFMA for consultation.

After the approval of the budget for consultation in March 2025 the budget was made public in
the Municipal Website and social media by the Accounting Officer for communities to make
inputs in terms of section 17of the MFMA. The annual budget was submitted National Treasury
and Mpumalanga Provincial Treasury in electronic formats. The annual budget and supporting
documentation were submitted in specified Schedule A and included all the required tables,
charts and explanatory information. Community inputs submitted in all wards were considered
by the Executive Mayor in terms of section 23(2) of the MFMA.

IDP AND BUDGET TIMETABLE
The Budget preparation was guided by the priorities in terms of the IDP, the IDP determines
and prioritises the needs of the community. The review of the IDP focuses on the measurable
performance indicators and targets. These targets
informed the preparation of the Annual Budget as well as Service Delivery Budget and
Implementation Plan.
The key strategic performance areas in terms of the IDP are as follows:

+ Basic Service Delivery

* Municipal Institutional Transformation and Organisational Development

* Local Economic Development

« Municipal Financial Viability and Management

» Public Participation and Good Governance

« Spatial Planning and Rational

ALIGNMENT WITH NATIONAL AND PROVINCIAL PRIORITIES
The municipal priorities are aligned with the National and Provincial priorities, which are as
follows:

* Infrastructure Development

+ Economic Transformation

» Social Transformation

» Financial Management
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* Institutional Development
The performance agreements of Municipal Manager and Head of Departments are aligned

to the National and Provincial priorities.

OVERVIEW OF BUDGET RELATED POLICIES
The budget related policies are reviewed annually for public participation before the final
approval by Council.

BUDGET ASSUMPTION
The municipality considered Division of Revenue Bill, Circular 129 and 130, as well as NERSA
guidelines in terms of electricity increases in preparation of the Annual Budget.

Category Assumption

Revenue Growth 4,3% increase in service charges{Electricity 12,32)
Tariff Adjustments In line with CPI {(estimated at 4.3%)(Property rates 0%)
inflation Rate (CP1) 4.3%

Salary Increases 6%

Collection Rate 75%

Bulk Purchases (Electricity, Water) 11,32% increase

Grant Funding As per DORA allocations

Capital Projects Prioritized and funded based on IDP

Depreciation & Asset Replacement Budgeted per GRAP requirements

Challenges Faced by the Municipality in the Compilation of the 2025/26 MTREF

The Municipality’s 2025/26 Medium-Term Revenue and Expenditure Framework (MTREF) is
being compiled under difficult circumstances. These challenges require not only immediate
fiscal responses but also long-term strategic planning to ensure that the municipality’s financial
sustainability and service delivery are not jeopardized. Below is an in-depth analysis of the key
challenges mentioned:

» Unfunded budget

« Theft and lllegal connection

* Land Invasion

+ Climate Change

+ Poverty

« High rate of unemployment and low economic growth

« Shortages of water source

28



EXPENDITURE ON GRANTS ALLOCATION
All the grants are allocated in terms of Division of Revenue Bill, as per SA18, SA19 and SA20

MP302 Msukaligwa - Supporting Table SA18 Transfers and grant receipts

Description Ref | 202022 080 202324 Current Yoar 2024125 202326 Wed wn Torm Revenus & Expanditure
Framevork
Audited Audited Audited Adjustad Fuil Year Budget Year |Budget Year +1 | Budget Year +2
. Out out Out Ortginal Budget] "o 1wt Forscast 202526 2028027 w23
RECEIPTS: 1.2
Cperating Transfers and Grants
National Government: 207,210 235,289 411,229 278,459 271,982 217,902 204,395 307,395 321,231
Lacal Govemment Equilable Shae 199,442 221,520 403,584 270,341 270,341 210,341 286,986 300,145 ETEREY
Expanded Public Works Prag Inegrated G 1,886 1,766 1.511 1205 1,285 1.5 1930 - -
Locak G t Financial M: Granl 3,000 3,000 3,000 3,800 3,800 3,300 3800 3,800 3,900
Municipal Disaster Relief Grant - - - - - - - -
Municipal nfastucture Grant 2,782 3,003 3,135 3043 2,556 2.556 31719 3450 1607
Provindial Government - - 7,108 - 2 = - g o
Capacily Buitding and Other Grants - - 7,208 - - - -
District Municipallty: - E,T41 - - - = = - -
Spocify (Add granl description) - 6,787 - - - - - -
Other grant providers: a5 m 8,17 119 114 3159 - - =
Educalion Training and Devalopment Preclices SETA 452 n 2028 3159 3158 1158 - -
Sale inft Technology Ageacy (SITA} - - 16,239 - - - - - -
Total Operating Transters and Grants 5 T 561 242,386 436,704 28,67 281, 140 281,140 294,895 TIN5 ¥H,ar
Capital Transfors and Grants
National Government: 03,455 TT5MT b5 TR e 3T 1,112 162,093 235,509 277,602
Enengy Eficiency and Demand Side Managemenl Grang - 4,000 7.000 4,000 1,200 1,200 4,000 4,000 -
Inlagraled Natonal Eleclifcation Prog Grant 10,000 - 6,800 2116 240 2116 2691 6,509 6,800
Munécipal Disasier Relief Grant - - 6420 - 14,500 14,500 - - -
Muricipal Infrastructure Grant 92,856 117,052 85,356 87,812 78,556 78,556 105,402 115,400 120879
Regional Bulk Infrasiructure Grant 200,579 134,814 42,877 90,000 100,000 00,000 50,000 130,000 150,000
Provinclal Government: - - 1,12 - = - - - -
Capacity Building and Other Grans - - 1,212 - -
Infrastructure Grant = - = = = = o
District Munlcipality: = 2,294 103 - - = - = =
Specify {Add grant description) z 2,214 703 2 = = = - z
Other grant providers: - 235 15,557 - - = - -
Unspecified 228 15,537 3
Total Capital Transfers and Grants 5 303,435 258,318 165,805 183,928 185,372 195,372 162,083 255,509 27760
TOTAL RECEIPTS OF TRANSFERS & GRANTS 11,096 500,704 602,609 463,556 477,513 477,513 456,988 563,304 598,919
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EMPLOYEES SALARIES AND COUNCILLORS ALLOWANCE BENEFITS
Salary benefits payable to Municipal employees and Councillors are detailed in table SA22 and

SA23.

MP302 Msukaligwa - Supporting Table 5422 Summary councllior and staff benefils

202526 Modium Term Revenus & Expenditure

Summary of Employes 2nd Councllior remuneration |Ref 200122 02223 202424 Current Yoar 2024/25 Framevork
Audited Audited Audited Adjusted Full Yaar Budget Year |Budget Year +1 | Budget Year +2
e Out Out out Original Budget) g dgut Forecast 2025026 a7 20028
1 A B [+ D E F G H |
Counclllors {(Political Office Bearers plus Other}
Basic Salaries and Wages 2534 679 1193 4122 4122 412 4,122 412 4122
Pension and UF Confribufons 1422 154 1,669 1,822 1822 1822 1,915 2012 2114
Medical Ad Contributions 155 84 152 ] 329 iz M6 363 382
Motor Vehicle Alowance
Celiphang Allowance 1,541 1,414 1,546 2019 2,019 2019 2.019 2019 2m9
Housing Allowances
Other benedls and allowances 9.317 13,651 2,676 12,157 12,157 12,157 12,157 12,157 12,157
Sub Total - Coundllors 15485 17,382 18,04 20,450 20,45 20450 0,5% 20,674 20,794
% Incroase 4 % 38% 13.5% - - 0.5% 0.6% 0.6%
Senicr Managers of the Municipallty F
Basic Salanes and Wages 5,187 5,932 5,395 6,498 6.498 6438 6,028 7478 7.539
Pension and UFF Conlributions &9 585 783 1.094 1,098 1,098 1,154 1,213 1.274
Medical Aid Conlibutions 57 4 265 146 146 146 153 161 169
Overime - = = -
Perormance Bonus - 57 a1 Ll 41 43 45 48
Motor Vehicle Alowance 3 456 757 1,206 %9 918 918 964 1,013 1,065
Cellphane Allowance 3 = = k| 34 k) » k] 40
Housing Alowances 3 - - - -
Other benefits and allowances 3 - - - - -
Payments in ieu of laave = = = = 1
Long service awands - = = = - - -
Postmtrement benedit obligations L}
Enerinment
Scarcity
Acling and post related allowance = - 2 A bl 25 % 28
In knd benefls
Sub Total - Sentor Managers of Municipaltty (3] 7,378 T.Te | 8,603 [¥L] L B2 9,81 10,162
% Increase L} 20.6% AT 10.4% 1.3% 1% 54% 5.1%
Other Municipal Siaff
Basic Salarigs and Wages 135,391 142,082 164,576 1935714 193,574 193,574 203,408 213,741 224,509
Pension and UIF Contibutons 30,091 282 35,113 37.3% 37,309 37,309 39,204 41,19% 43,209
Medical Aid Conributions. 12487 13171 13,864 15,074 15,074 15,074 15,840 16,645 17490
Qverime 28,505 26,24 29,238 16,664 16,664 16,664 17,511 18,400 19,335
Pedoamance Bonus 10,880 11,847 13.157 13,876 13,876 13,876 14,581 15,32 16,100
Motor Vehicle Alowance 3 10,945 10,731 11,359 13.284 13,136 13,13 13,803 14,504 15,241
Celiphane Allowance 3 23 94 924 a5 805 805 Bag 889 9
Housing Allowances 3 660 486 533 940 0 840 988 1,038 1.091
Other benedis and allowances 3 Han 11,261 12,263 6,659 6699 6699 7,038 7397 m
Payments in leu of leave 481 2,306 2708 1,198 1,198 1,198 1.259 13 1,390
Long sevice awands 1,167 2,285 2819 334 3344 3,344 3,513 3692 381
Postmt L benefit oblig 6 2,610 2,548 573 2,932 2,932 2,932 3,081 237 3402
Enerinment
Scarcity
Acling and post relaled allswance 1,238 1,339 1,028 2,150 2130 2,150 2,258 2374 2495
in kind benaibts
Sub Tota! - Other Municipal Stalt 242,849 54,044 288,156 307,858 307,702 307,702 fF iR 339,7% EL KT
% increase 4 6.3% 1n.7% 8.5% {0.1%) - % 3% SA%
Total Parent Municipality 264,453 202,784 3,978 138,910 36,410 336,910 153,096 370,104 387,976
6.9% H.0% 7.3% 0.0% - 4.6% 4.8% 4.8%
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ANNUAL BUDGET AND SERVICE DELIVERY BUDGET IMPLEMENTATION PLAN(SDBIP)

SDBIP detailed the implementation of municipal service delivery and it's annual budget of which is
measurable on annual basis, which constitute revenue to be collected by source and operational
and capital expenditure by vote. The SDBIP give effects to the implementation of IDP and budget in
terms of financial and non-financial performance indicators.

CONTRACTS HAVING FUTURE BUDGETARY IMPLICATION

The municipaiity appointed First National Bank in 2025/2026 financial year, for banking services for
the period of 5 years.

LEGISLATION COMPLIANCE STATUS
The municipal complies to the following legislations:

* Municipal Finance Management Act

* Property Rates Act

*  Municipal Systems Act

*  Municipal Structures Act

* Public Office Bearers Act

* Division of Revenue Act

*  Supply Chain Management Regulations

FUNCTIONAL GOVERNANCE STRUCTURES

»  Council

* Municipal Public Accounts Committee
* Audit Committee

¢ Internal Audit Unit

+ Risk Management Committee

« Section 79 Committees

BUDGET RELATED POLICIES
Tariff policy.
ii. Property rates policy
ii. Debt collection and credit control policy

iv. Provision for debt impairment policy.
V. Supply chain management policy.
vi. Budget and virement policy

vii. Cost containment policy

vii.  Asset management policy

iX. Long-term financial plan

X. Insurance policy

Xi. Unclaimed money policy

xii. Investment of surplus fund policy
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FUNDING PLAN

Disposal of Immovable property policy

Fleet management policy.

Indigent policy

Travelling and subsistence policy

Meter reading policy

Petty cash policy

Creditors payment policy

Stores and Inventory Management policy
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MANAGER’S QUALITY CERTIFICATE

I, Maghawe Kunene, municipal manager of Msukaligwa Local Municipality, hereby certify that the
annual budget and supporting documentation have been prepared in accordance with the Municipal
Finance Management Act, and the regulations made under the Act, and that the annual budget and
supporting documents are consistent with the Integrated Development Pian (IDP) of the
municipality.

Print Name: f(\ﬁ, '\/\ KJUNE—(OE

igwa Local Municipality

Municipal Manager of

Signature

Date =P M"“‘* 2525
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